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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  Flathead  Valley  Community 
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comments  and  recommendations  contained  in  this  report  represent  the 
views  of  the  firm  and  not  necessarily  the  Legislative  Auditor. 


The  agency's  written  response  to  the  report  recommendations 
included  in  the  back  of  the  audit  report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  AND  COLLEGE  RESPONSES 


Page 

Number  Recommendation/College  Response 

59,  64,  71     Grant  Programs  Accounting  Segregation 

The  College  should  maintain  subsidiary  records 
which  specifically  identify  to  which  programs 
Department  of  Education  wire  transfer  revenues  are 
allocated. 

College  Response 
Concur. 

The  College  will  maintain  subsidiary  records  which 
specifically  identify  to  which  programs  Department 
of  Education  wire  transfer  revenues  are  allocated. 


59,  64,  71      Federal  Cash  Transaction  Reports 

The  College  should  establish  procedures  that  ensure 
1)  all  FCT  reports  filed  agree  to  the  College's 
records,  2)  required  FCT  reports  are  submitted  on 
a  timely  basis  to  the  applicable  agencies. 

College  Response 
Concur. 

The  College  has  implemented  procedures  that  ensure 
reports  filed  are  reconciled  to  the  Institution's 
records  and  ensure  the  reports  are  submitted  on  a 
timely  basis.  With  the  assignment  of  this  function 
as  the  responsibility  of  one  staff  member,  the  new 
procedures  will  ensure  that  a  secondary  review  of 
program  work  papers  is  performed  and  documented. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  AND  COLLEGE  RESPONSES 


Page 

Number  Recommendation/College  Response 

60,  65,  72      Cash  Management  and  Reporting 

The  College  should  establish  a  federal  cash 
forecasting,  management  and  reporting  system  that 
will  have  the  necessary  controls  and  monitoring  to 
assure  that  1)  program  funds  are  reconciled  to 
reports  on  a  timely  basis,  2)  cash  on  hand  is 
neither  excessive  or  in  a  deficit  position,  and  3) 
drawdowns  and  cash  needs  follow  U.S.  Department  of 
education  guidelines. 

College  Response 
Concur. 

The  College  has  implemented  procedures  that  ensure 
reports  filed  are  reconciled  to  the  Institution's 
records  and  ensure  the  reports  are  submitted  on  a 
timely  basis.  With  the  assignment  of  this  function 
as  the  responsibility  of  one  staff  member,  the  new 
procedures  will  ensure  that  a  secondary  review  of 
program  work  papers  is  performed  and  documented. 


7  5  Bond  Proceeds  Segregation 

By  terms  of  the  bond  agreement,  the  Flathead  County 
Treasurer  maintains  a  separate  fund  to  account  for 
the  bond  proceeds,  related  investment  income  and 
applicable  disbursements.  However,  the  College 
plant  funds  which  account  for  the  same  transactions 
do  not  agree  to  the  Treasurer's  fund.  College 
records  should  correspond  to  the  Treasurer's  fund 
activity  and  residual  cash  balance. 

College  Response 
Concur. 

The  County  Treasurer  maintains  a  separate  fund  to 
account  only  for  the  Bond  proceeds,  related 
investment  income  and  applicable  disbursements  as 
identified  by  the  College.  The  College  plant  fund 
accounts  for  the  same  transactions  and  other 
transactions  such  as  student  building  fees, 
miscellaneous  revenue  and  other  disbursements. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  AND  COLLEGE  RESPONSES 


Page 

Number  Recommendation/College  Response 

7  6  Account  Reconciliation 

The  College  expends  a  considerable  amount  of  time 
reconciling  and  manually  adjusting  various  account 
balances.  The  College  should  review  these  manual 
processes  and  determine  what  modifications  to  the 
computer  software  can  be  made  to  eliminate  such 
time  consuming  procedures. 

College  Response 
Concur. 

The  College  continues  to  work  with  the  software 
company  on  solutions.  The  College  has  automated  a 
system  of  hand  written  receipts  and  no  student 
accounts  receivable  system  to  a  system  with 
computer  system  printed  receipts  and  individual 
student  accounts  receivable  accounts.  However,  the 
problem  remains  on  how  to  distribute  tuition  and 
fees  collected  to  five  different  funds  in  the 
appropriate  amounts  and  write  only  one  receipt  for 
the  student  payment. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Certified  Public  Accountants  Great  Falls,  Montana  59401 

Phone  (406)  727-1798 


INDEPENDENT  AUDITORS'  REPORT 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  accompanying  balance  sheets  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  June  30,  1990  and  1989, 
and  the  related  statements  of  changes  in  fund  balances  for  the 
fiscal  years  then  ended.  These  financial  statements  are  the 
responsibility  of  the  College's  management.  Our  responsibility  is 
to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards.  Those  standards  require  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit 
includes  examining,  on  a  test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall 
financial  statement  presentation.  We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present 
fairly,  in  all  material  respects,  the  financial  positions  of 
Flathead  Valley  Community  College,  Kalispell,  Montana,  at  June  30, 
1990  and  1989,  and  the  changes  in  its  fund  balances  for  the  fiscal 
years  then  ended  in  conformity  with  generally  accepted  accounting 
principles. 

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the 
basic  financial  statements  referred  to  in  the  first  paragraph, 
taken  as  a  whole.  The  supplemental  information  as  outlined  in  the 
table  of  contents  is  presented  for  the  purpose  of  additional 
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Flathead  Valley  Community  College 
Independent  Auditors'  Report 
Page  2 

analysis  and  is  not  a  required  part  of  the  basic  financial 
statements.  Such  information  has  been  subject  to  the  auditing 
procedures  applied  in  the  audit  of  the  financial  statements 
referred  to  above;  and,  in  our  opinion,  is  fairly  stated  in  all 
material  respects  in  relation  to  the  basic  financial  statements 
taken  as  a  whole. 

^Xo-sep^  £^/e  And       Cor^pfiifj\/ 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINED  BALANCE  SHEET 
JUNE  30,  1990 


ASSETS 


Cur  rent  - 

Unrestricted  Funds 


Restricted 
Funds 


Loan  Fund 


General 
Operating   Designated  Auxiliary   Restricted  Student  Loans 


Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Tuition 

Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 

Allowance  for  Doubtful  Accounts 
Grants  Receivable 
Receivables  -  Other 

Allowance  for  Doubtful  Accounts 
Loans  to  Students 
Prepaid  Expenses 
Bookstore  Inventory 
Amount  to  be  Provided  for 

Retirement  of  Longterm  Debt 
Land 

Leasehold  Improvements 
Equipment 
Library  Resources 
Construction  in  Progress 

Total  Assets 


$263,638 
1,106 

$114,660 
300 

55,642 
(11,062) 
195,545 
(15,650) 

4,700 

2,972 

20,823 

$400 


29,102 


128,083 


$514,742    $117,932    $157,585 


$27,393 

150 
6,065 


15,043 

426,975 

107,175 


$5,368 


$582,801 


2,046 


$7,414 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 

Accounts  Payable 

Payroll  Taxes  Payable 

Accrued  Interest  Payable 

Notes  Payable 

Bonds  Payable 

Deferred  Revenue 

Accrued  Employee  Leave 

Due  to  Grantor 

Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


$355 

$182,878 

$526,181 

$155,005 

20,644 

5,899 

8,613 

45,418 

12 

48 

668 

45,695 

4,401 

260,816 

11,247 
6,022 

7,808 

92,520 

(31,240) 

30,070 

$7,414 

$514,742 

$117,932 

$157,585 

$582,801 

$7,414 

See  accompanying  Independent  Auditors'  Report  and  Notes  to  Financial  Statements. 
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Agency 

Plant 

Funds 

Funds 

Total 

Investment 

(Memorandum 

Unexpended 

in  Plant 

Agency 

Only) 

$2,421,904 

$24,356 

$2,857,319 
1,956 

65,860 

71,925 

55,642 

(11,062) 

27,338 

237,926 

(15,650) 

426,975 

7,601 

18,444 

169,994 

(2,857) 

(2,857) 
2,046 

8,323 

29,146 
128,083 

6,495,000 

6,495,000 

$378,800 

378,800 

22,134 

22,134 

1,395,900 

1,395,900 

118,408 

118,408 

5,544,819 

5,544,819 

$9,023,169 

$7,460,061 

$42,800 

$17,906,504 

$11,441 

$720,855 

$423,492 

782 

614,435 
46,146 

$5,137 

5,137 

83,974 

83,974 

6,495,000 

6,495,000 

26,352 

1,464 

77,912 

272,063 

6,022 

2,078,325 

7,370,950 

29,113 

9,584,960 

$9,023,169 

$7,460,061 

$42,800 

$17,906,504 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINED  BALANCE  SHEET 
JUNE  30,  1989 


ASSETS 


■Current- 


Unrestricted  Funds 


Restricted 
Funds 


Loan  Fund 


General 
Operating   Designated  Auxiliary   Restricted  Student  Loans 


Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Tuition 

Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 

Allowance  for  Doubtful  Accounts 
Grants  Receivable 
Receivables  -  Other 

Allowance  for  Doubtful  Accounts 
Loans  to  Students 
Due  from  Other  Funds 
Prepaid  Expenses 
Bookstore  Inventory 
Land 

Equipment 
Library  Resources 
Construction  in  Progress 

Total  Assets 


$305,720 
1,125 

60,454 
(11,114) 
268,711 
(21,500) 

4,386 


48,413 
5,204 


$138,297 
300 


$400 


1,075 


23,636 


141.791 


$74,444 

150 

2,415 


21,249 

756,816 
99,246 


$2,646 


$661,399    $139,672    $165,827    $954,320 


3,268 


$5,914 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 

Accounts  Payable 

Payroll  Taxes  Payable 

Accrued  Interest  Payable 

Notes  Payable 

Deferred  Revenue 

Accrued  Employee  Leave 

Due  to  Other  Funds 

Due  to  Grantor 

Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


$350,030 

143,713 

43,758 


26,044 
253,712 


$66 

$121,691 

$825,075 

13,717 

4,284 

5,454 

9 

92 

116 

4,079 

1,386  1,361 

(155,858)    120,415  38,399 

$661,399    $139,672  $165,827 


10,468 
45,666 
11,206 
56,335 


$954,320 


$5,914 
$5,914 


See  accompanying  Independent  Auditors'  Report  and  Notes  to  Financial  Statements. 
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Plant  Funds 


Agency 
Funds 


Investment 

i  ocai 
(Memorandum 

Unexpended 

in  Plant 

Agency 

Only) 

$325,097 

$26,368 

$872,572 

42 

2,017 
2,415 
60,454 
(11,114) 
289,960 
(21,500) 
756,816 

4,910 

7,292 

140,545 

(2,857) 

(2,857) 
3,268 

48,413 

5,204 

141,791 

$378,800 

378,800 

1,392,143 

1,392,143 

112,476 

112,476 

390,796 

390,796 

$327,150 

$2,274,215 

$33,702 

$4,562,199 

$55,050 


$3,668  $1,355,580 


5,709 

803 

173,680 
43,975 

$9,086 

9,086 

141,405 

141,405 

27,495 

1,527 

59,145 

264,180 

48,413 

11,206 

238,896 

2, 

,123,724 

27,704 

2 

,455,529 

$327,150 

$2, 

,274,215 

$33,702 

$4 

,562,199 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINED  STATEMENT  OF  CHANGES  IN  FUND  BALANCES 

FISCAL  YEAR  ENDED  JUNE  30,  1990 


REVENUES  AND  OTHER  ADDITIONS 


Current- 
Unrestricted  Funds 


Restricted 

Funds     Loan  Fund 


General 
Operating   Designated      Auxiliary  Restricted  Student  Loans 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 
Bond  Proceeds 
Retirement  of  Debt 
Expended  for  Plant  Facilities 

Total  Revenue  and  Other  Additions 


5589,449     $134,862 
1,718,046 
1,323,094 


44,247      25,197 


3,674,836 


$282,832 


$26,689 

149,223 

970,697 

134,220 

17,648 

1,973 


155 


160,059 


282,832  1,300,605 


$0 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise  Expenditures 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


1,650,242 

40,406 

229,610 

92,787 

388,820 

399,930 

406,429 

36,450 

301,729 

111,448 

3,488,208 

169,643 

352,471 


311,917 

150,421 
81,582 
21,460 


753,090 


352,471      1,318,470 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(22,962) 


(18,311) 


(8,400) 


1,500 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 


163,666      (27,895) 
(155,858)     120,415 


(69,639)   (26,265)       1,500 
38,399     56,335        5,914 


Fund  Balance  -  Ending 


$7,808 


$92,520 


($31,240)   $30,070 


See  Accompanying  Independent  Auditors'  Report  and  Notes  to  Financial  Statements. 


$7,414 
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Agency 
Plant  Funds        Funds 

Total 

Investment  (Memorandum 

Unexpended   in  Plant     Agency     Only) 


$380,523  $1,131,523 

1,718,046 
459,266  1,931,583 

970,697 

134,220 

$35,920     53,568 

360,038  906    362,917 

282,832 

$7,444      27,658    104,701 

6,391,627  6,391,627 

57,431  57,431 

5,163,712  5,163,712 

7,591,454   5,228,587     64,484  18,302,857 


11,364  2,013,929 
322,397 
539,241 

25,711  507,223 

3,837         468,176 

5,310,117  5,611,846 

15,744    880,282 

352,471 

474,366  3,495  477,861 


5,784,483  3,495  56,656   11,173,426 

32,458  22,134  (6,419)                     0 

1,839,429  5,247,226  1,409  7,129,431 

238,896  2,123,724  27,704  2,455,529 

$2,078,325  $7,370,950  $29,113  $9,584,960 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINED  STATEMENT  OF  CHANGES  IN  FUND  BALANCES 

FISCAL  YEAR  ENDED  JUNE  30,  1989 


REVENUES  AND  OTHER  ADDITIONS 


Current- 
Unrestricted  Funds 


Restricted 

Funds     Loan  Fund 


General 
Operating   Designated     Auxiliary  Restricted  Student  Loans 


Tuition  and  Fees  $330,140     $150,723 

State  Appropriations  1,622,292 

Local  Appropriations  1,184,120 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts  7,184 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues  10,162      45,425 

Bond  Proceeds 
Sale  of  Property 
Retirement  of  Debt 
Expended  for  Plant  Facilities 

Total  Revenue  and  Other  Additions      3,146,714      203,332 


$254,039 


$59,235 

116,463 

903,309 

148,750 

10,794 


254,039  1,238,551 


$0 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction  1,620,393      39,083 

Public  Service  97,516      110,384 

Academic  Support  417,899 

Student  Services  338,115 

Institutional  Support  584,753      58,757 

Operation  and  Maintenance 

of  Plant  354,452 

Scholarships  and  Fellowships  92,890 

Auxiliary  Enterprise  Expenditures 
Interest  on  Debt 
Disposition  of  Plant  Facilities 
Disposition  of  Plant  Equipment 
Increase  in  Debt 

Total  Expenditures  and  Other 

Deductions  3,506,018      208,224 


400,719 

137,920 
5,883 

10,337 


249,875    666,169 


25 


249,875  1,221,028 


25 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(25,663) 


10,001 


300 


1,500 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Prior  Period  Adjustments 

Fund  Balance  -  Ending 


(384,967) 

5,109 

4,164 

17,823 

1,475 

284,423 

115,306 

34,235 

91,548 

4,439 

(55,314) 

$38,399 

(53,036) 
$56,335 

($155,858) 

$120,415 

$5,914 

See  Accompanying  Independent  Auditors'  Report  and  Notes  to  Financial  Statements. 
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Agency 
Plant  Funds        Funds 

Total 

Investment  (Memorandum 

Unexpended   in  Plant     Agency     Only) 


$269,295  $809,393 

1,622,292 

1,300,583 

903,309 

148,750 

$34,853     52,831 

163       163 

254,039 

29,605     85,192 

129,900  129,900 

253,333  253,333 

$335,107  335,107 

455,385  455,385 

652,528     790,492      64,621  6,350,277 


9,715 

2,069,910 
207,900 
555,819 

29,074 

373,097 
653,847 

496,805 

4,713 
19,348 

851,257 

97,603 

935,392 

44,320 

44,320 

958, 

,366 

958,366 

33 

,537 

33,537 

55 

,488 

55,488 

541,125  1,047,391  62,850  6,836,536 

(16,074)  31,736  (1,800)        0 

95,329  (225,163)  (29)  (486,259) 

130,097  3,091,760  31,665  3,783,473 

13,470  (742,873)  (3,932)  (841,685) 

$238,896  $2,123,724  $27,704  $2,455,529 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30 ,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Summary  of  Significant  Accounting  Policies 

a.    Reporting  Entity 

The  Flathead  Valley  Community  College  was  established  in 
April  1967,  under  the  statutory  provisions  for  community 
colleges  enacted  by  the  1965  Montana  Legislative 
Assembly.  It  serves  the  residents  of  Flathead  and 
Lincoln  Counties,  as  well  as  individuals  from  other  parts 
of  Montana  and  throughout  the  nation.  The  College  is 
fully  accredited  by  the  Northwest  Association  of  Schools 
and  Colleges. 

The  governments  of  Flathead  and  Lincoln  Counties  provide 
substantial  services  to  the  College.  Taxes  are  levied 
and  collected  by  the  Counties.  Cash  is  maintained  and 
invested  by  the  Flathead  County  Treasurer. 

Under  the  laws  of  Montana,  the  Board  of  Regents  of  Higher 
Education  is  vested  with  the  general  supervision  of 
community  colleges.  Flathead  Valley  Community  College 
is  governed  by  a  board  of  trustees  elected  from  the 
community.  The  college  president  is  responsible  for  the 
immediate  direction,  management,  and  control  of  the 
institution;  thus,  the  College  is  being  treated  as  a 
separate  and  independent  local  government  unit.  The 
following  entities  are  not  included  because  the  Board  of 
Trustees  does  not  have  significant  oversight 
responsibility. 

Public  Employees  Retirement  System 
Teachers'  Retirement  System 

Flathead  Valley  Community  College  offers  the  following 
instructional  services  for  which  associate  degrees  and/or 
certificates  of  completion  may  be  granted: 

1.  Freshman  and  sophomore  courses  for  transfer  to  a 
four-year  university  or  college  leading  toward  a 
baccalaureate  degree. 

2.  Occupational  education  for  entry  into  specific 
vocations  and  upgrading  in  order  to  increase 
effectiveness  on  the  job. 

3.  Developmental  education  for  students  who  are  not 
prepared  for  college  work  and/or  occupational 
programs. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Summary  of  Significant  Accounting  Policies  -  cont. 

a.  Reporting  Entity  -  cont. 

4.  Continuing  education  for  individuals  in  the 
community  who  may  desire  further  general  education 
in  a  vocational  field  or  in  a  social,  cultural 
interest.  Programs  and  courses  can  be  varied  and 
modified  to  meet  the  needs  and  demands  of  the 
community. 

Basic  funding  for  current  operations  of  the  College  is 
provided  from  the  state  general  fund,  student  tuition 
and  fees,  tax  levies  and  various  federal  and  state 
grants . 

b.  Basis  of  Accounting 

The  accompanying  financial  statements  have  been  prepared 
on  the  accrual  basis  in  accordance  with  generally 
accepted  accounting  principles  for  colleges  and 
universities.  The  statements  of  changes  in  fund  balances 
do  not  purport  to  present  the  results  of  operations  or 
the  net  income  or  loss  for  the  period  as  would  a 
statement  of  income  or  a  statement  of  revenue  and 
expenses . 

c .  Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and 
restrictions  placed  on  the  use  of  the  resources  available 
to  the  College,  the  accounts  of  the  College  are 
maintained  in  accordance  with  the  principles  of  "fund 
accounting".  This  is  the  procedure  by  which  resources 
for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  into  funds  that  are  in  accordance  with 
activities  or  objectives  specified.  Separate  accounts 
are  maintained  for  each  fund;  however,  in  the 
accompanying  financial  statements,  funds  that  have 
similar  characteristics  have  been  combined  into  fund 
groups.  Accordingly,  all  financial  transactions  have 
been  recorded  and  reported  by  fund  group. 

Fund  balances  restricted  by  outside  sources  are  so 
indicated  and  are  distinguished  from  unrestricted  funds 
allocated  to  specific  purposes  by  action  of  the  governing 
board.  Externally  restricted  funds  may  only  be  utilized 
in  accordance  with  the  purposes  established  by  the  source 
of  such  funds  and  are  in  contrast  with  unrestricted  funds 
over  which  the  governing  board  retains  full  control  to 
use  in  achieving  any  of  its  institutional  purposes. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  19  90  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1 .    Summary  of  Significant  Accounting  Policies  -  cont . 

c.  Fund  Accounting  -  cont. 

The  common  characteristics  of  the  funds  contained  in  the 
various  fund  groups  are  as  follows: 

Current  Funds  -  the  current  funds  group  includes  economic 
resources  expendable  in  performing  the  primary  objectives 
of  the  College.  The  current  funds  group  has  two  distinct 
subgroups:  unrestricted  funds,  which  have  no  expenditure 
restrictions,  and  restricted  funds  which  have  expenditure 
restrictions.  Unrestricted  funds  are  further  divided 
into  three  subgroups:  general  operating,  designated  and 
auxiliary.  Restricted  current  funds  are  available  for 
financing  current  operations,  but  limited  by  external 
donors  and  funding  agencies  to  specific  purposes. 

Student  Loan  Fund  -  the  resources  from  this  fund  are 
available  to  students  for  emergency  loans. 

Plant  Funds  -  are  separated  into  two  subgroups: 
unexpended  plant  fund,  which  is  for  the  acguisition  of 
long-term  institutional  assets  and  investment  in  plant, 
which  contains  the  cost  of  long-term  institutional  assets 
and  related  liabilities. 

Agency  Funds  -  account  for  funds  held  in  a  fiduciary  or 
custodial  capacity  for  individuals,  faculty,  staff  and 
student  organizations. 

d.  Investments 

Gains  and  losses  on  investments  are  recognized  when 
investments  are  disposed  of.  Investments  are  valued  at 
cost  in  the  financial  statements.  The  College  is  limited 
by  state  law  to  the  following  types  of  investments. 

Time  or  savings  deposits  in  state  and  national  banks, 
building  and  loan  associations  and  savings  and  loan 
associations  insured  by  the  FDIC  or  the  FSLIC,  Direct 
obligations  of  the  U.S.  Government  payable  within  180 
days  from  the  time  of  investment,  Investments  in  the 
State  Short-Term  Investment  Pool,  Repurchase  Agreements, 
Registered  warrants. 

e.  Inventory 

Inventory,  which  consists  of  books  and  supplies  in  the 
bookstore,  is  stated  at  cost  which  approximates  the  lower 
of  cost  (first-in,  first-out  method)  or  market. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1 .  Summary  of  Significant  Accounting  Policies  -  cont. 

f .  Fixed  Assets 

Fixed  assets  are  capitalized  in  the  investment  in  plant 
fund.  Capital  acquisition  and  construction  in  progress 
are  reflected  in  this  fund.  All  purchased  fixed  assets 
are  valued  at  cost  where  historical  records  are  available 
and  at  estimated  historical  cost  where  no  historical 
records  exist.  Donated  fixed  assets  are  valued  at  their 
estimated  fair  market  value  on  the  date  received. 

The  cost  of  normal  maintenance  and  repairs  that  do  not 
add  to  the  value  of  assets  materially  and  extend  asset 
lives  are  not  capitalized. 

Assets  in  the  investment  in  plant  fund  are  not 
depreciated. 

g.  Deferred  Revenues 

Summer  school  tuition  and  fee  collections  are  deferred 
at  June  30  and  recorded  as  revenues  in  the  succeeding 
fiscal  year. 

2 .  Equity  in  Pooled  Cash  and  Investments 

Cash  and  investments,  except  for  certain  memorial  and 
scholarship  funds,  are  held  by  the  Flathead  County  Treasurer. 
All  investments  are  stated  at  cost,  which  approximates  market. 

Montana  law  allows  the  local  governing  body  to  require 
security  for  the  portion  of  deposits  not  guaranteed  or 
insured.  Deposit  insurance  is  administered  by  the  FDIC.  The 
County  treasurer  has  the  fiduciary  responsibility  to  ensure 
that  adequate  collateral  is  pledged  for  all  College 
investments  which  are  not  fully  covered  by  federal  deposit 
insurance.  Montana  Code  allows  the  County  Treasurer  to  take 
collateral  up  to  50%  of  deposits  if  the  institution  in  which 
the  deposit  is  made  has  a  net  worth  to  total  assets  ratio  of 
6%  or  more  and  100%  if  the  ratio  is  less  than  6%. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Equity  in  Pooled  Cash  and  Investments  -  cont. 

The  College's  deposits  are  categorized  below  by  the  level  of 
credit  risk.  Category  1  includes  cash  and  investments  fully 
insured  or  collateralized  with  securities  held  by  the  County 
Treasurer  in  the  College's  name.  Category  2  includes 
collateralized  investments  with  securities  held  by  the  financial 
institution's  trust  department  or  agency  in  the  College's  name. 
Category  3  are  uncollateralized  investments. 

Category  Carrying      Market 

June  30,  1989       1       2_     3         Value        Value 

Equity  in 

Pooled  Cash    $   872,572  $    872,572   $   872,572 

Due  to 

Equity  in 

Pooled 

Cash  (1,355,580)  (1,355,580)  (1,355,580) 

Savings  338  338  338 

Certificate 

Of  Deposit     2,077 2  ,077   2  ,  077 

$  (480,593)  $   0   $    0  $   (480,593)  $  (480,593) 

Category  Carrying      Market 

June  30,  1990       1         2       3         Value       Value 

Equity  in 

Pooled  Cash    $2,857,319  $2,857,319   $2,857,319 

Due  to 

Equity  in 

Pooled 

Cash  (720,855)  (720,855)     (720,855) 

Savings  349  349  349 

Certificates 

of  Deposit         68,081  68,081       68,081 

High  Yield 

Mutual  Fund 3,495 3,495   3,495 

$2,204,894  $3,495   $    0  $2,208,389   $2,208,389 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  Plans 

The  College  participates  in  two  separate  retirement  systems, 
both  which  are  cost-sharing  multi-employer  plans  administered 
by  the  State  of  Montana.  Both  systems  provide  basic 
retirement  benefits,  including  early  retirement,  disability, 
regular  retirement,  and  death  benefits.  They  also  provide  for 
termination  payments. 

Public  Employees'  Retirement  System  (PERS) 
PERS,   a   mandatory   system,   provides   benefits   to 
nonteaching  employees  who  work  more  than  960  hours  per 
year.   Others,  at  their  option,  may  participate. 

Employees  who  retire  (1)  at  or  after  age  60  with  five 
years  of  creditable  service,  (2)  at  or  after  age  65 
regardless  of  years  of  service,  or  (3)  with  30  or  more 
years  of  creditable  service  are  entitled  to  a  retirement 
benefit,  payable  monthly  for  the  life  of  the  member 
and/or  beneficiary.  The  benefit  amount  is  the  number  of 
years  of  creditable  service,  divided  by  60,  and 
multiplied  by  the  final  compensation  which  is  the  sum  of 
the  three  highest  consecutive  years'  salary,  divided  by 
36.  Benefits  fully  vest  after  five  years  of  service. 
Vested  employees  may  retire  at  age  50  with  five  years  or 
with  twenty  five  years  of  service  and  receive  reduced 
benefits.  Whether  the  State  of  Montana  or  the  local 
government  employers  are  ultimately  responsible  for  any 
underfunding  of  PERS  is  unclear  in  State  law. 

For  the  fiscal  year  ended  June  30,  1990,  covered 
employees  are  reguired  by  State  statute  to  contribute  at 
least  6.15  percent  of  their  salary  to  the  plan.  The 
College  is  similarly  reguired  by  State  law  to  contribute 
6.417  percent  of  covered  payroll.  The  College's 
contributions  for  the  year  ended  June  30,  1990,  were 
$112,767  which  consisted  of  $55,186  from  employees  and 
$57,581  from  the  College.  The  payroll  for  employees 
covered  by  PERS  for  the  year  ended  June  30,  1990,  was 
$897,321.  The  College's  contributions  represent  less 
than  1%  of  the  total  plan. 

For  the  fiscal  year  ended  June  30,  1989,  covered 
employees  are  reguired  by  State  statute  to  contribute  6 
percent  of  their  salary  to  the  plan.  The  College  is 
similarly  reguired  by  State  law  to  contribute  6.4  17 
percent  of  covered  payroll.  The  College's  contribution 
reguirement  for  the  year  ended  June  30,  1989  was  $103,402 
which  consisted  of  $49,965  from  employees  and  $53,437 
from  the  College. 


-25- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


3 .    Retirement  Plans  -  cont. 


Public  Employees'  Retirement  System  (PERS)  -  cont. 
The  payroll  for  employees  covered  by  PERS  for  the  year 
ended  June   30,   1989   was   $832,746.     The   College's 
contributions  represent  less  than  1%  of  the  total  plan. 

The  following  information  was  received  from  PERS  as  of 
June  30,  1990: 

Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment  of 

present  and  future  assets  8% 

b.  Projected  salary  increases  - 

inflation  6.5% 

c.  Projected  salary  increases  - 

merit  None 

d.  Changes  in  post-retirement 

benefit  None 

Calculation  of  PBO: 

a.  Total  Pension  benefit 

obligation  $1,093,828,244 

b.  Net  assets  available  for 
benefits: 

-  Cost  $   840,999,902 

-  Market  946, 552 , 849 

c.  Total  unfunded  PBO  252,828,342 

d.  The  following  change  was  made 
in  the  benefit  provisions  for 
the  year  ended  June  30,  1989. 

-  The  benefit  formula  was  increased  from  1/60  to  1/56  of 
final  compensation  per  year  of  credited  service, 
effective  January  1,  1989.  The  net  effect  of  this  change 
was  an  increase  in  PBO  of  $54,341,102  as  of  June  30, 
1989. 

Teacher's  Retirement  System  (TRS) 

All  of  the  College's  employees  that  work  210  hours  per 

year  as  Teachers  or  professional  staff  must  participate. 

Employees  who  retire  at  or  after  age  60  or  with  25  or 
more  years  of  creditable  service  are  entitled  to  a 
retirement  benefit,  payable  monthly  for  the  life  of  the 
member  and/or  beneficiary.  The  benefit  amount  is  the 
number  of  years  of  creditable  service,  divided  by  60,  and 
multiplied  by  final  compensation,  which  is  the  average 
of  the  highest  three  consecutive  years  of  earned 
compensation.  Benefits  fully  vest  after  five  years  of 
service.  Vested  employees  may  retire  at  age  50  and  five 
years  of  service  but  will  receive  reduced  benefits. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

3 .    Retirement  Plans  -  cont. 

Teacher's  Retirement  System  (TRS)  -  cont. 
Whether  the  State  of  Montana  or  the  local  government 
employers  are  ultimately  responsible  for  any  underfunding 
of  TRS  is  unclear  in  State  law. 

For  the  fiscal  year  ended  June  30,  1990,  covered 
employees  are  reguired  by  State  statute  to  contribute  at 
least  7.044  percent  of  their  salary  to  the  plan.  The 
College  is  similarly  reguired  by  State  law  to  contribute 
7.459  percent  of  covered  payroll.  The  College's 
contributions  for  the  year  ended  June  30,  1990,  were 
$247,065,  which  consisted  of  $119,998  from  employees  and 
$127,067  from  the  College.  The  payroll  for  employees 
covered  by  TRS  for  the  year  ended  June  30,  1990,  was 
$1,703,542.  The  College's  contributions  represent  less 
than  1%  of  the  total  plan. 

For  the  fiscal  year  ended  June  30,  1989,  covered 
employees  are  reguired  by  State  statute  to  contribute 
7.044  percent  of  their  salary  to  the  plan.  The  College 
is  similarly  reguired  by  State  law  to  contribute  7.428 
percent  of  covered  payroll.  The  College's  contribution 
reguirement  for  the  year  ended  June  30,  1989,  was 
$249,179  which  consisted  of  $121,284  from  employees  and 
$127,895  from  the  College.  The  payroll  for  employees 
covered  by  TRS  for  the  year  ended  June  30,  1989,  was 
$1,721,799.  College  contributions  represent  less  than 
1%  of  the  total  plan. 

The  following  information  was  received  from  TRS  as  of 
June  30,  1990: 

Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment 

of  present  and  future  assets  8% 

b.  Projected  salary  increases  - 

inflation  6.5% 

c.  Projected  salary  increases  - 

merit  None 

d.  Changes  in  post-retirement 

benefits  None 

Calculation  of  PBO: 

a.  Total  pension  benefit  obligation     $1,206,792,010 

b.  Net  assets  available  for  benefits: 

-  Cost  $   689,225, 147 

-  Market  781,814,663 

c.  Total  unfunded  PBO  517,566,863 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  Plans  -  cont. 

Teacher's  Retirement  System  (TRS)  -  cont . 

d.  The  following  changes  were  made  in 
actuarial  assumptions  for  the  year 
ended  June  30,  1989: 

Mortality  rates  were  updated  from  the  1971  Group 
Annuity  Mortality  Table  with  ages  set  back  one  year 
to  the  1983  Group  Annuity  Mortality  Table  with  ages 
set  back  2  years  prior  to  retirement  and  1  year 
after  retirement; 

disability  rates  were  updated  from  the  rates 
published  in  the  seventh  valuation  of  the  Railroad 
Retirement  System  to  rates  based  on  the  1983 
Disability  Table; 

withdrawal  rates  were  revised  based  on  actual 
experience  in  accordance  with  the  1989  experience 
study  of  the  system; 

the  .75%  annual  merit  increase  assumption  was 
dropped,  resulting  in  total  salary  increases  of  6.5% 
per  annum. 

The  net  effect  of  these  changes  on  PBO      $28,501,972 

Actuarial  valuations  for  the  plans  were  completed  or  updated 
as  of  June  30,  1990  (PERS)  and  July  1,  1990  (TRS)  .  These 
valuations  were  authorized  under  Title  19  M.C.A.  The  purpose 
of  the  valuation  was  to  determine  the  financial  position,  the 
normal  cost,  and  the  unfunded  accrued  liability  based  upon 
present  and  prospective  assets  and  liabilities  as  of  the 
effective  dates. 

The  method  of  funding  employed  is  commonly  referred  to  as  the 
entry  age  normal  cost  method.  This  method  established  a 
normal  cost  of  the  plan  as  well  as  an  unfunded  accrued 
liability.  The  normal  cost  is  the  level  percentage  of  total 
salaries  reguired  to  fund  the  benefits,  assuming  this 
percentage  has  been  contributed  since  each  member's  entry  into 
the  plan. 

The  unfunded  accrued  liability  represent  the  excess  of  the 
present  value  of  total  liabilities  over  the  present  assets  of 
the  plan  and  the  present  value  of  expected  future 
contributions  for  the  normal  cost. 

In  order  to  maintain  a  plan  on  an  actuarially  sound  basis,  the 
rate  of  contributions  should  be  such  as  to  meet  the  normal 
cost  in  addition  to  making  progress  towards  the  amortization 
of  the  unfunded  liability.  The  plans'  actuary  determined  that 
the  retirement  systems  are  funded  on  an  actuarially  sound 
basis  as  of  the  respective  valuation  dates. 
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FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

4 .  Notes  Payable 

Notes  payable  consist  of  the  following  as  of  June  30: 

1990  1989 

10%  contract  payable, 
due  in  annual  install- 
ments of  $50,000  including 
interest  to  November 
1992;  secured  by  land         $61,141        $100,912 

9%  contract  payable, 

due  in  annual  payments 

of  $20,244  including 

interest  to  July  1, 

1991;  secured  by 

equipment  22,833  40,366 

10%  note  payable 

due  in  monthly 

installments  of 

$41  including 

interest  to 

September  1989; 

secured  by 

equipment  0         127 

$83,974  $141,405 

5 .  Long  Term  Debt 

On  July  6,  1989,  the  College  issued  general  obligation  school 
building  bonds,  series  1989,  at  a  purchase  price  of 
$6,495,000.  These  bonds  were  issued  for  the  construction  of 
a  new  campus  facility.  The  bond  debt  and  related  capitalized 
expenditures  are  reflected  in  the  investment  in  plant  fund. 
General  obligation  bonds  outstanding  are  as  follows: 

Issue      Interest        Issued  Outstanding 

Date        Rate         Amount     Retired      6-30-90 

7-89      6.49%  $6,495,000    $    0      $6,495,000 
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FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

5 .    Long  Term  Debt  -  cont. 

Annual  debt  service  requirements  to  maturity,   including 
interest  of  $5,868,737,  are  as  follows: 


Fiscal  Year 

Ending 

June  3  0 

1991 

1992 

1993 

1994 

1995 

996-2009 

$    614,180 

614,780 

609, 030 

607,380 

604,380 
9, 313 ,987 
$12, 363 ,737 

6 .    Bond  Compliance 

The  bond  resolution  contains  the  following  covenants: 

Source 

3.04  The  register  shall  keep  a  bond  register  and 
record  all  transactions  of  the  bond  issuance 
and  redemption. 

4.0  The  College  will  impose  student  building  fees 
and  designate  all  moneys  collected  as  such 
greater  than  $250,000  for  the  construction  and 
improvements,  etc.,  of  the  College  (annually). 
These  moneys  are  to  be  deposited  into  the  debt 
service  fund. 

5.01  The  College  will  cause  taxes  to  be  levied 
annually. 

5.02  The  Flathead  County  Treasurer  shall  maintain 
a  debt  service  fund  separate  and  apart  from  all 
other  funds. 

6.04  Arbitrage  Rebate  -  the  College  shall  rebate  to 
the  United  States  government  at  least  once 
every  five  years  an  amount  to  equal  90%  of  the 
rebate  amount  (IRS  Code  148  (F) (2) .  The 
College  shall  determine  the  rebate  amount 
annually  and  certify  such  amount. 

State  Law      Total  College  indebtedness  cannot  exceed  45% 

of   the   taxable   valuation   of   the   College 
District  properties. 

The  College  is  in  compliance  with  all  of  the  above,  except 

6.04  -  arbitrage  rebate. 
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FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
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7 .    Property,  Plant  and  Equipment 

The  following  are  additions  and  deletions  to  property,  plant 
and  equipment: 

Prior 
Balance      Period  Balance 

6-30-88      Adjust.   Additions   Deletions   6-30-89 

Land/ 

Bldgs.   $1,379,898    (74,468)  $  31,736   $  958,366  $   378,800 

Equip.     1,996,115   (625,923)     55,488      33,537   1,392,143 

Lib. 

Resrcs.     136,772    (33,397)     9,101  112,476 

Const . 

in  Prog 390, 796 390, 796 

$3 ,512 ,785  ($733 ,788)  $487, 121   $  991,903  $2 ,274 , 215 


Balance  Balance 

6-30-89  Additions    Deletions     6-30-90 

Land    $    378,800  $   378,800 

Lease 

Imprv.  $22,134                                               22,134 

Equip.           1,392,143  3,757                                         1,395,900 

Lib. 

Resrcs.     112,476  5,932                  118,408 

Const. 

in  Prog.    390,796    5, 154 , 023   5, 544 ,819 

$2,274,215  $5, 185,846   $         0   $7,460, 061 


-31- 


1990 

$1, 

,  323,094 

149,223 

459, 266 

$1, 

,931,583 

$1, 

184  , 
116, 

120 
463 

$1, 

300, 

583 

FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1990  AND  1989 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


Property  Taxes 

The  College  generates  revenues  through  various  local 
appropriation  mill  levies.  The  breakdown  of  the  types  and 
amounts  are  as  follows: 

Years  Ended  June  30 

Type  1990  1989 

Mandatory 

Adult  Education 

Voted 


Taxes  are  normally  billed  in  October  and  are  payable  50 
percent  on  November  30,  and  50  percent  on  May  30.  Property 
taxes  are  maintained  and  collected  by  the  Flathead  and  Lincoln 
County  Treasurers;  the  College  records  such  revenues  when 
recorded  by  the  Treasurers.  Lincoln  County  revenues  received 
(taxes  and  student  fees)  are  transferred  monthly  to  the 
Flathead  County  Treasurer. 

9  .    Prior  Period  Adjustments 

Prior  period  adjustments  were  made  to  the  July  1,  1988  fund 
balances  of  the  General  Operating,  Restricted,  Plant  and 
Agency  funds.  These  error  corrections  were  necessary  to 
adjust  various  balance  sheet  accounts  to  actual  as  of  June  30, 
1988.  The  changes  were  due  to  the  College  incorrectly 
calculating  property  taxes  receivable  (General  Operating) ,  not 
closing  out  various  State  and  Federal  programs  on  a  timely 
basis  (Restricted) ,  and  not  recording  certain  prior  year  audit 
adjustments  (Plant  and  Agency) . 

10 .  Deficit  Fund  Balances 

The  College  had  the  following  individual  deficit  fund  balances 
as  of  June  30,  1989:  Lincoln  County  General  Operating 
($336,192);  OPI  Grants  ($3,174);  Federal  Grants  ($311);  Debt 
Service  ($55,050);  Scholarship  ($353);  CWS-Agency  ($2)  and  as 
of  June  30,  1990:  Lincoln  County  General  Operating  ($10,895)  ; 
Lincoln  County  Public  Service  ($306);  OPI  Grants  ($6,208); 
State  Grants  ($1,066);  Federal  Grants  ($76);  CWS-Agency  ($2). 

11 .  Total  Columns  on  Combined  Statements 

Total  columns  on  the  Combined  Statements  are  captioned 
"Memorandum  Only"  to  indicate  that  they  are  presented  only  to 
facilitate  financial  analysis.  Data  in  these  columns  do  not 
present  financial  position  or  changes  in  fund  balances  in 
conformity  with  generally  accepted  accounting  principles. 
Neither  is  such  data  comparable  to  a  consolidation.  Interfund 
eliminations  have  not  been  made  in  the  aggregation  of  this 
data. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 
JUNE  30,  1990 


ASSETS 

Equity  Pooled  Cash 
Petty  Cash 
Receivables  -  Tuition 

Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 

Allowance  for  Doubtful  Accounts 
Receivables  -  Other 
Prepaid  Expenses 

Total  Assets 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

Total 

$262,985 

$653 

$263,638 

400 

706 

1,106 

48,081 

7,561 

55,642 

(11,062) 

(11,062) 

185,629 

9,916 

195,545 

(15,650) 

(15,650) 

2,266 

2,434 

4,700 

20,823 

20,823 

$493,472 

$21,270 

$514,742 

========= 

LIABILITIES  &  FUND  BALANCE 

Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


$142,065 

$12,940 

$155,005 

45,404 

14 

45,418 

40,795 

4,900 

45,695 

246,505 

14,311 

260,816 

18,703 

(10,895) 

7,808 

$493,472 


$21,270 


$514,742 


See  accompanying  Independent  Auditors'  Report. 
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REVENUES  AND  OTHER  ADDITIONS 


Flathead   Lincoln 

Valley    County 

General   General 
Operating  Operating    TOTAL 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


$527,598   $61,851   $589,449 
1,718,046  1,718,046 

1,213,614   109,480  1,323,094 


44,247  44,247 

3,503,505   171,331  3,674,836 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


1,532,845  117,397  1,650,242 

229,610  229,610 

287,647  101,173  388,820 

358,006  41,924  399,930 

406,429  406,429 

265,096  36,633  301,729 

105,382  6,066  111,448 


3,185,015   303,193  3,488,208 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(480,121)  457,159    (22,962) 


Net  Increase  (Decrease)  in 
Fund  Balance 


(161,631)  325,297    163,666 


Fund  Balance  -  Beginning 


180,334  (336,192)   (155,858) 


Fund  Balance  -  Ending 


$18,703  ($10,895)    $7,808 


See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  DESIGNATED  FUNDS 
JUNE  30,  1990 


Flathead  Flathead  Lincoln 

Valley    Valley  County 

Public     Lab  Lab 

Service     Fees  Fees 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 
Receivables  -  Other 

TOTAL  ASSETS 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 

Accounts  Payable 

Payroll  Taxes  Payable 

Deferred  Revenue 

Fund  Balance  (Deficit) 

TOTAL  LIABILITIES  &  FUND  BALANCE 


Lincoln 
County 
Designated  Public 
Recharge   Service 


Total 


$44,565   $20,569 

2,067      424 

$46,632   $20,993 


$3,689    $45,837 
300 
380 


$114,660 

300 

$101     2,972 


$4,069    $46,137 


$101  $117,932 


$12,737 

$4,693 

$387 

12 

3,986 

415 

33,883 

12,314 

3,267 

$46,632   $20,993    $4,069 


See  accompanying  Independent  Auditors'  Report. 


$2,775 

43,362 
$46,137 


$355 

$355 

52 

20,644 

12 

4,401 

(306) 

92,520 

$101  $117,932 
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REVENUES  AND  OTHER  ADDITIONS 


Flathead  Flathead  Lincoln 

Valley  Valley    County 
Public     Lab       Lab 
Service     Fees      Fees 


L  incoln 

County 

Designated   Public 

Recharge   Service 


Total 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


$94,134   $31,379 


$7,999 


$1,350 


$25,197 
94,134    31,379      7,999     25,197     1,350 


$134,862 


25,197 
160,059 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


90,843 


33,564      6,842 


90,843    33,564 


6,842 


36,450 


.944 


36,450 


1,944 


40,406 
92,787 


36,450 


169,643 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(18,311) 


(18,311) 


Net  Increase  (Decrease)  in 
Fund  Balance 


3,291    (2,185) 


1,157    (29,564) 


(594) 


(27,895) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


30,592    14,499      2,110     72,926      288      120,415 
$33,883   $12,314     $3,267    $43,362     ($306)      $92,520 


See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  RESTRICTED  FUNDS 
JUNE  30,  1990 


Flathead  Lincoln 
Valley    County 

Community  Community   OPI 

Education  Education  Grants 


State 
Grants 


Federal 
Grants 


Scholar- 
ships  Memorials 


Total 


Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Taxes 
Grants  Receivable 
Receivables  -  Other 

TOTAL  ASSETS 


$12,662 

$7,365 

$7,266 

$100 

$27,393 

50 

100 

3,495 

2,570 

150 
6,065 

15,043 

15,043 

$8,536 

$908 

$417,531 

426,975 

52 

3,201 

3,366 

100,556 

107,175 

$27,807 

$10,666 

$8,536 

$4,274 

$518,087 

$10,761 

$2,670 

$582,801 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Accrued  Employee  Leave 
Due  to  Grantor 
Fund  Balance 

TOTAL  LIABILITIES  &  FUND  BALANCE 


$6,344 

$2,019 

$517 

,818 

$526,181 

$457 

$2,770 

4,641 

745 

8,613 

10 

313 

345 

668 

9,509 

1,738 

3,759 

2,263 

11,247 
6,022 

17,831 

6,158 

(6,208) 

(1,066) 

(76) 

$10,761 

$2,670 

30,070 

$27,807 

$10,666 

$8,536 

$4,274 

$518 

,087 

$10,761 

$2,670 

$582,801 

See  accompanying  Independent  Auditors'  Report. 
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REVENUES  AND  OTHER  ADDITIONS 


Flathead  Lincoln 

Valley  County 

Community  Community     OPI     State     Federal 

Education  Education    Grants   Grants     Grants 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


$11,317    $15,372 
99,019     50,204 

647 


$109,288   $14,075   $847,334 
27,624   106,596 


110,983     65,576    136,912   120,671    847,334 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


120,335     64,665    121,287 


18,663 


81,582 


3,466 
150,421 


50,601    693,208 


120,335     64,665    139,950   132,183    847,095 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(8,700) 


(4) 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 


(9,352)    (7,789)    (3,034)   (11,512)      235 
27,183     13,947     (3,174)   10,446      (311) 


Fund  Balance  -  Ending 


See  Accompanying  Independent  Auditors'  Report. 


$17,831     $6,158    ($6,208)   ($1,066) 


($76) 
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Scholar-  Private 

ships     Memorials    Grants      Total 


$26,689 

149,223 

970,697 

134,220 

$12,587 

$100 

$4,961 

17,648 

1,326 

1,973 

155 

155 

13,913 

255 

4,961 

1,300,605 

2,164    311,917 

150,421 

81,582 

2,797     21,460 


9,281  753,090 


9,281        0      4,961   1,318,470 


300  (8,400) 


4,932      255  0    (26,265) 

5,829     2,415  0     56,335 

$10,761    $2,670         $0    $30,070 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 
JUNE  30,  1990 


Flathead    Lincoln 

Valley     County  Debt 

Unexpended  Unexpended  Service 

Plant     Plant  Fund 


Total 


ASSETS 

Equity  in  Pooled  Cash 
Investments 
Recievables  -  Taxes 
Receivables  -  Other 

Allowance  for  Doubtful  Accounts 
Prepaid  Expense 
Amount  to  be  Provided  for 

Retirement  of  Longterm  Debt 

Total  Assets 

LIABILITIES  &  FUND  BALANCE 

Accounts  Payable 
Bonds  Payable 
Deferred  Revenue 
Fund  Balance 


$2,194,120 

$48,745 

$179,039 

$2,421,904 

65,860 

65,860 

27,338 

27,338 

5,271 

2,330 

7,601 

(2,857) 

(2,857) 

8,323 

8,323 

$2,270,717 


6,495,000   6,495,000 
$51,075  $6,701,377  $9,023,169 


$423,492 

$423,492 

$6,495,000 

6,495,000 

23,526 

$2,826 

26,352 

1,823,699 

48,249 

206,377 

2,078,325 

Total  Liabilities  &  Fund  Balance    $2,270,717    $51,075  $6,701,377  $9,023,169 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  UNEXPENDED  PLANT  FUNDS 

FISCAL  YEAR  ENDED  JUNE  30,  1990 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 
Bond  Proceeds 
Sale  of  Property 

Total  Revenue  and  Other  Additions 


Flathead   Lincoln 

Valley    County  Debt 

Unexpended  Unexpended  Service 

Plant      Plant  Fund     Total 


6,391,627 


$343,333    $37,190  $380,523 

$459,266     459,266 

331,552      1,959     26,527     360,038 


6,391,627 


7,066,512     39,149    485,793   7,591,454 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


5,234,641  2,514  72,962       5,310,117 


474,366  474,366 


5,234,641  2,514  547,328       5,784,483 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(277,070)   (13,434)   322,962      32,458 


Net  Increase  (Decrease)  in 
Fund  Balance 


1,554.801 


23,201    261,427   1,839,429 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


268,898     25,048    (55,050)    238,896 
$1,823,699    $48,249   $206,377  $2,078,325 


See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 
JUNE  30,  1990 

Student  Sponsored         Scholarship  College 
Clubs   Programs   Library     Fund     Work  Study  Total 


ASSETS 

Equity  in  Pooled  Cash 
Receivables  -  Other 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance  (Deficit) 


$13,074  $10,291 

331   $18,069 


$13,405   $18,069   $10,291 


$991 
$991 


$24, 356 
$44    18,444 


$44   $42,800 


$11,395 
$782 
1,464 
11,159     6,674   $10,291 


$46 


$13,405   $18,069   $10,291 


$991 
$991 


$11,441 

782 

1,464 

(2)   29,113 


$44   $42,800 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  AGENCY  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1990 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Student  Sponsored  Scholarship  College 

Clubs   Programs   Library     Funds     Uork  Study 


$18,579 

$27,658 
27,658     18,579 


$284 
875 


$15,289 
31 


1,159 


15,320 


$1,768 


1,768 


Total 


$35,920 
906 


27,658 
64,484 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


25,711 


11,364 


3,837 


13,976      1,768 


25,711     15,201 


0     13,976      1,768 


1 1 , 364 


25,711 
3,837 


15,744 


56,656 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(6,419) 


(6,419) 


Net  Increase  (Decrease)  in 
Fund  Balance 


(4,472) 


3,378 


1,159 


1,344 


1,409 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


15,631      3,296     9,132      (353)       (2)      27,704 
$11,159     $6,674   $10,291       $991        ($2)     $29,113 


See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 
JUNE  30,  1989 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 
Receivables  -  Tuition 

Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 

Allowance  for  Doubtful  Accounts 
Receivables  -  Other 
Due  from  Other  Funds 
Prepaid  Expenses 

Total  Assets 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

Total 

$305,720 

$305,720 

400 

725 

1,125 

58,606 

1,848 

60,454 

(11,114) 

(11,114) 

250,560 

18,151 

268,711 

(21,500) 

(21,500) 

914 

3,472 

4,386 

45,533 

2,880 

48,413 

5,204 

5,204 

$634,323 

$27,076 

$661,399 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


$350,030 

$350,030 

$140,619 

3,094 

143,713 

43,713 

45 

43,758 

24,721 

1,323 

26,044 

244,936 

8,776 

253,712 

180,334 

(336,192) 
$27,076 

(155,858) 

$634,323 

$661,399 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  GENERAL  OPERATING  FUNDS 

FISCAL  YEAR  ENDED  JUNE  30,  1989 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Flathead  Lincoln 

Valley  County 

General  General 

Operating  Operating     TOTAL 


$300,628     $29,512    $330,140 
1,622,292  1,622,292 

1,075,997     108,123   1,184,120 


10,162 
3,009,079 


10,162 
137,635   3,146,714 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


1,489,594 

130,799 

1,620,393 

97,516 

97,516 

319,317 

98,582 

417,899 

335,778 

2,337 

338,115 

576,211 

8,542 

584,753 

317,717 

36,735 

354,452 

89,149 

3,741 

92,890 

3,225,282 

280,736 

3,506,018 

TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(25,171)       (492)    (25,663) 


Net  Increase  (Decrease)  in 
Fund  Balance 


(241,374)   (143,593)   (384,967) 


Fund  Balance  -  Beginning 
Prior  Period  Adjustments 


477,022    (192,599)    284,423 
(55,314)  (55,314) 


Fund  Balance  -  Ending 


$180,334   ($336,192)   ($155,858) 


See  Accompanying  Independent  Auditors'  Report. 
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ASSETS 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  DESIGNATED  FUNDS 
JUNE  30,  1989 


Flathead 

Flathead 

Lincoln 

Lincoln 

Valley 

Valley 

County 

County 

Pub I ic 

Lab 

Lab 

Designated 

Public 

Service 

Fees 

Fees 

Recharge 

Service 

Total 


Equity  in  Pooled  Cash 
Petty  Cash 
Receivables  -  Other 

TOTAL  ASSETS 


$36,511 
222 

$21,432 
426 

$2,612 

15 

$77,742 

300 

7 

$405 

$138,297 

300 

1,075 

$36,733 

$21,858 

$2,627 

$78,049 

$405 

$139,672 

LIABILITIES  &  FUND  BALANCE 


Due  to  Equity  in  Pooled 

Cash 

$66 

$66 

Accounts  Payable 

$5, 

,571 

$3,584 

$212 

$4, 

,350 

13,717 

Payroll  Taxes  Payable 

9 

9 

Deferred  Revenue 

3,774 

305 

4,079 

Due  to  Other  Funds 

561 

1 

773 

51 

1,386 

Fund  Balance 

30 

,592 

14,499 

2,110 

72 

,926 

288 

120,415 

TOTAL  LIABILITIES  &  FUND 

BALANCE 

$36 

,733 

$21,858 

$2,627 

$78 

,049 

$405 

$139,672 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  DESIGNATED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30.  1989 


Flathead   Flathead   Lincoln 


Lincoln 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Valley     Valley 
Public      Lab 
Service     Fees 


County  County 

Lab     Designated   Public 
Fees     Recharge   Service 


$104,159   $35,613 


7,184 


$5,536 


104,159    42,797 


$45,425 
5,536     45,425 


$5,415 


5,415 


Total 
$150,723 

7,184 

45,425 
203,332 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


102,467 


34,391 


102,467    34,391 


4,692 


4,692 


58,757 


58,757 


7.917 


7,917 


39,083 
110,384 


58,757 


208,224 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


10.001 


10,001 


Net  Increase  (Decrease)  in 
Fund  Balance 


1,692     8,406 


844 


(3,331)   (2,502) 


5,109 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


28,900     6,093      1,266     76,257     2,790      115,306 
$30,592   $14,499     $2,110    $72,926     $288     $120,415 


See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  RESTRICTED  FUNDS 
JUNE  30,  1989 


Flathead  Lincoln 
Valley    County 
Community  Community   OPI 
Education  Education  Grants 


State 
Grants 


Federal   Scholar- 
Grants   ships     Memorials 


Total 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Taxes 
Grants  Receivable 
Receivables  -  Other 

TOTAL  ASSETS 


$18,614   $38,145   $13,628 
50      100 


21,249 
96 
$40,009   $42,488   $18,626 


4,498 
4,243  500 


$573 


15,141      $737,177 
3,578         88,484 


$19,292  $825,661 


$3,484 

2,345 
$5,829 


$2,415 


$74,444 

150 

2,415 

21,249 

756,816 

99,246 


$2,415    $954,320 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 

Accounts  Payable 

Payroll  Taxes  Payable 

Accrued  Employee  Leave 

Due  to  Other  Funds 

Due  to  Grantor 

Fund  Balance  (Deficit) 

TOTAL  LIABILITIES  &  FUND  BALANCE 


$825 

,075 

$825,075 

$558 

$3,774 

$1,013 
51 

$49 

109 
16 

5,454 

116 

5,691 

4,777 

10,468 

6,577 

19,990 

11,689 
9,047 

6,638 
2,159 

772 

45,666 
11,206 

27,183 

13,947 

(3,174) 

10,446 

(311) 

$5,829 

$2,415 

56,335 

$40,009 

$42,488 

$18,626 

$19,292 

$825 

,661 

$5,829 

$2,415 

$954,320 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  RESTRICTED  FUNDS 

FISCAL  YEAR  ENDED  JUNE  30,  1989 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Flathead    Lincoln 

Valley    County 

Commmunity  Community 

Education  Education 


OPI    State 
Grants  Grants 


Federal 
Grants 


Scholar- 
ships    Memorials 


$7,975 
89,313 


$51,260 
27,150 


$62,570 

68,041 

1,258 


$80,709 


$840,739 


$9,380 


$156 


Total 


$59,235 

116,463 

903,309 

148,750 

10,794 


97,288     78,410   131,869    80,709    840,739     9,380      156   1,238,551 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Publ ic  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


102,877     62,940   132,459 


10,337 


5,883 


102,443 
137,920 


56,733         600,706  8,730 


400,719 

137,920 

5,883 

10,337 


666,169 


102,877     62,940   142,796    62,616    841,069      8,730 


0   1,221,028 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Prior  Period  Adjustments 

Fund  Balance  -  Ending 


See  Accompanying  Independent  Auditors'  Report. 


(25) 


25 


300 


(5,589)    15,470   (10,952)   18,093      (305) 
29,992     (1,523)    1,272      883     56,131 
2,780  6,506    (8,530)   (56,137) 


$27,183    $13,947   ($3,174)  $10,446 


($311) 


300 


950 

156 

17,823 

2,534 

2,259 

91,548 

2,345 

(53,036) 

$5,829 

$2,415 

$56,335 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 
JUNE  30,  1989 


Flathead   Lincoln 

Valley    County  Debt 

Unexpended  Unexpended  Service 

Plant     Plant  Fund    Total 


ASSETS 

Equity  in  Pooled  Cash             $299,005  $26,092  $325,097 

Receivables  -  Other                  4,469  441  4,910 

Allowance  for  Doubtful  Accounts     (2,857)  (2,857) 


Total  Assets  $300,617   $26,533       $0   $327,150 

LIABILITIES  &  FUND  BALANCE 


Due  to  Equity  in  Pooled  Cash  $55,050    $55,050 

Accounts  Payable  $5,709  5,709 

Deferred  Revenue  26,010  $1,485             27,495 

Fund  Balance  (Deficit)  268,898  25,048  ($55,050)   238,896 

Total  Liabilities  &  Fund  Balance  $300,617  $26,533       $0   $327,150 


See  accompanying  Independent  Auditors'  Report. 


-51- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE  -  UNEXPENDED  PLANT  FUNDS 

FISCAL  YEAR  ENDED  JUNE  30,  1989 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 
Bond  Proceeds 
Sale  of  Property 

Total  Revenue  and  Other  Additions 


Flathead   Lincoln 

Valley    County  Debt 

Unexpended  Unexpended  Service 

Plant      Plant  Fund 


$244,478 


129,900 
253,333 


627,711 


$24,817 


24,817 


$0 


Total 
$269,295 


129,900 
253,333 

652,528 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Pub I ic  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


427,991      8,659     60,155     496,805 


44,320      44,320 


427,991      8,659    104,475     541,125 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(97,934)   (22,615)   104,475     (16,074) 


Net  Increase  (Decrease)  in 
Fund  Balance 


101,786     (6,457) 


0      95,329 


Fund  Balance  -  Beginning 
Prior  Period  Adjustments 

Fund  Balance  -  Ending 


153,642     31,505    (55,050)    130,097 
13,470  13,470 


$268,898    $25,048   ($55,050)   $238,896 


See  Accompanying  Independent  Auditors'  Report. 
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ASSETS 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 
JUNE  30,  1989 

Student  Sponsored         Scholarship  College 
Clubs   Programs   Library     Fund    Uork  Study  Total 


Equity  in  Pooled  Cash 
Petty  Cash 
Receivables  -  Other 


$17,236 
42 
280    $6,125 


$9,132 


$26,368 

42 

$887     7,292 


$17,558    $6,125    $9,132 


$0 


$887   $33,702 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance  (Deficit) 


$400 
1,527 


$2,426 
403 


$353 


$889 


$3,668 
803 
1,527 


15,631 

3,296 

$9,132 

(353) 

(2) 

27,704 

$17,558 

$6,125 

$9,132 

$0 

$887 

$33,702 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  STATEMENT  OF  CHANGES  IN  FUND  BALANCE 

FISCAL  YEAR  ENDED  JUNE  30,  1989 


AGENCY  FUNDS 


REVENUES  AND  OTHER  ADDITIONS 


Student  Sponsored  Scholarship  College 

Clubs   Programs   Library     Funds     Work  Study 


Total 


Tuition  and  Fees 

State  Appropriations 

Local  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Auxiliary  Enterprise  Sales 

and  Service 
Other  Revenues 

Total  Revenue  and  Other  Additions 


$14,625    $2,062    $16,764     $1,402      $34,853 
163  163 


$29,605  29,605 

29,605     14,625     2,225     16,764      1,402      64,621 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 

of  Plant 
Scholarships  and  Fellowships 
Auxiliary  Enterprise 

Total  Expenditures  and  Other 
Deductions 


29,074 


9,715 


4,713 


17,947      1,401 


9,715 
29,074 


4,713 
19,348 


29,074     14,428 


0     17,947      1,401 


62,850 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(1,800) 


(1,800) 


Net  Increase  (Decrease)  in 
Fund  Balance 


Fund  Balance  -  Beginning 
Prior  Period  Adjustments 
Fund  Balance  -  Ending 


(1,269) 

197 

2,225 

(1,183) 

1 

(29) 

20,139 

3,792 

6,907 

830 

(3) 

31,665 

(3,239) 

(693) 

(3,932) 

$15,631 

$3,296 

$9,132 

($353) 

($2) 

$27,704 

See  Accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
SCHEDULE  OF  FULL  TIME  STUDENT  EQUIVALENTS  (FTE) 

Fiscal  Year  Ended: 


June  3  0 
1989 


June  3  0 
1990 


FTEs  Reported: 


Summer  Quarter 
Fall  Quarter 
Winter  Quarter 
Spring  Quarter 


183 
918 
931 
886 


214 
964 
957 
867 


FTE  earned  (total  divided  by  3) 


972 


1,  000 


See  accompanying  Independent  Auditors ■  Report 
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Joseph  Eve  &  Company  Suite  414  Strain  Buiiding 

Certified  Public  Accountants  Great  Falls,  Montana  59401 

Phone  (406)  727-1798 

INDEPENDENT  AUDITORS'   ri,w,"=  ^»ww' 
REPORT  ON  SUPPLEMENTARY  INFORMATION  -  SCHEDULE 
OF  FEDERAL  FINANCIAL  ASSISTANCE 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana,  for  the  years  ended  June  30, 
1990  and  1989,  and  have  issued  our  report  thereon  dated  October  19, 
1990.  These  basic  financial  statements  are  the  responsibility  of 
the  College's  management.  Our  responsibility  is  to  express  an 
opinion  on  these  basic  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards  and  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States.  Those  standards  reguire 
that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  basic  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a  test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  basic 
financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.  We  believe  that  our  audit  provides  a  reasonable 
basis  for  our  opinion. 

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the 
basic  financial  statements  of  Flathead  Valley  Community  College, 
Kalispell,  Montana  taken  as  a  whole.  The  accompanying  schedule  of 
federal  financial  assistance  is  presented  for  purposes  of 
additional  analysis  and  is  not  a  reguired  part  of  the  basic 
financial  statements.  The  information  in  that  schedule  has  been 
subjected  to  the  auditing  procedures  applied  in  the  audit  of  the 
basic  financial  statements  and,  in  our  opinion,  is  fairly  presented 
in  all  material  respects  in  relation  to  the  basic  financial 
statements  taken  as  a  whole. 

3os^.ph  £ve.  A^d   Co^pAMy 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 


October  19,  1990 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
SCHEDULE  OF  FEDERAL  FINANCIAL  ASSISTANCE 
FOR  FISCAL  YEARS  ENDED  JUNE  30,  1989  AND  1990 


CFDA 

PROJECT 

AWARD 

GRANT/PROGRAM 

NO. 

NO. 

AMOUNT 

EXPENDITURES 

June  30,  1989 

U.S.  Department  of  Education 

84.063 

P063P83839 

$540,415 

Direct  Programs: 

Pell  Grant 

$541,117  (1) 

SEOG 

84. 007 

P007A82416 

$32,244 

32,244 

Col  lege  Work  Study 

84.033 

P0033A82416 

$32,213 

27,345 

Veterans  Educational  Outreach 

84.064 

Q008612371 

$1,501 

0 

Veterans  Educational  Outreach 

84.064 

Q008612268 

$1,733 

0 

Title  III  -  MIS 

84.031 

G008641996 

$162,013 

0 

Title  III  -  MIS 

84.031 

G008641996-01 

$124,038 

16,524 

Title  III  -  MIS 

84.031 

G008641996-02 

$117,771 

114,062 

Title  III  -  Administration 

84.164 

G008641996-01 

$21,271 

7,005 

Title  III  -  Administration 

84.164 

G008641996-02 

$19,624 

13,466 

ARC  Grant 

84.042 

G008401531 

$88,055 

0 

ARC  Grant 

84.042 

G008740583 

$93 , 779 

6,611 

ARC  Grant 

84.042 

G008740583-88 

$99,743 

82,365 

PASSED  THROUGH  THE  OFFICE  OF 

PUBLIC  INSTRUCTION: 

Adult  Basic  Education 

PASSED  THROUGH  THE  BOARD 
OF  REGENTS 

Carl  Perkins  Vo  Ed 
-  Sawyer  Safety 

Total  Federal  Financial  Assistance 

June  30,  1990 

U.S.  Department  of  Education 


84.002 


84.048 


89-56-580-940 


89-R001 


$32,819 


$36,013 


Direct  Programs: 

84.063 

P063P83839 

$702 

Pell  Grant 

253 

SEOG 

84.007 

P007A82416 

$31 

043 

Col  lege  Work  Study 

84.033 

P0033A82416 

$33 

641 

Veterans  Educational  Outreach 

84.064 

Q008612371 

$1 

501 

Veterans  Educational  Outreach 

84.064 

Q008612268 

$1 

733 

Veterans  Educational  Outreach 

84.064 

Q008912270 

$1 

003 

Title  III  -  MIS 

84.031 

G008641996 

$162 

013 

Title  III  -  MIS 

84.031 

G008641996-02 

$117 

771 

Title  III  -  Administration 

84.164 

G008641996-01 

$21 

2/1 

Title  III  -  Administration 

84.164 

G008641996-02 

$19 

624 

ARC  Grant 

84.042 

G008401531 

$88 

055 

ARC  Grant 

84.042 

G008740583-88 

$99 

743 

ARC  Grant 

84.042 

G008740583-89 

$103 

733 

PASSED  THROUGH  THE  OFFICE  OF 

PUBLIC  INSTRUCTION: 

84.002 

89-56-580-940 

$32 

Adult  Basic  Education 

819 

Adult  Basic  Education 

84.002 

90-56-5802-040 

$40 

486 

Carl  Perkins  -  Vo  Ed 

Sawyer  Safety 
Carl  Perkins  -  Vo  Ed 

84.048 

90-A003 

$34 

944 

Sawyer  Safety 

84.048 

90-A007 

$36 

221 

PASSED  THROUGH  THE  BOARD 

OF  REGENTS 

Carl  Perkins  -  Vo  Ed 

Disadvantaged 
Carl  Perkins  -  Vo  Ed 

Sawyer  Safety 


Total  Federal  Financial  Assistance 


84.048 
84 . 048 


90-D013 
89-R001 


$11,966 
$36,013 


31,984 

30,586 
903,309 


657,714  (1) 

32,576 

34,034 

0 

0 

1,003 

0 

2,495 

0 

6,660 

0 

12,002 

100,754 


835 
39,167 


33,590 
35,792 


11,816 
2,259 


$970,697 


(1)  Denotes  Major  Program 

See  Accompanying  Independent  Auditors'  Report  on  Schedule  of  Federal  Financial  Assistance. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Certified  Pubiic  Accountants  Great  Falls,  Montana  59401 

Phone  (406)  727-1798 

SINGLE  AUDIT  REPORT  ON  COMPLIANCE  WITH 
THE  GENERAL  REQUIREMENTS  APPLICABLE  TO  MAJOR 
FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  applied  procedures  to  test  Flathead  Valley  Community 
College,  Kalispell,  Montana  compliance  with  the  following 
requirements  applicable  to  each  of  its  major  federal  financial 
assistance  programs,  which  are  identified  in  the  schedule  of 
federal  financial  assistance,  for  the  years  ended  June  30,  1990  and 
1989: 

Political  Activity 

Civil  Rights 

Cash  Management 

Federal  Financial  Reports 

Drug  Free  Workplace  Act 

Our  procedures  were  limited  to  the  applicable  procedures  described 
in  the  Office  of  Management  and  Budget's  Compliance  Supplement  for 
Single  Audits  of  State  and  Local  Governments.  Our  Procedures  were 
substantially  less  in  scope  than  an  audit,  the  objective  of  which 
is  the  expression  of  an  opinion  on  the  College's  compliance  with 
the  requirements  listed  in  the  preceding  paragraph.  Accordingly, 
we  do  not  express  such  an  opinion. 

With  respect  to  the  items  tested,  the  results  of  those  procedures 
disclosed  material  instances  of  noncompliance  with  the  requirements 
listed  in  the  first  paragraph  of  this  report.  These  instances  are 
described  in  the  accompanying  schedule  of  findings  and  questioned 
costs.  With  respect  to  items  not  tested,  nothing  came  to  our 
attention  that  caused  us  to  believe  that  Flathead  Valley  Community 
College,  Kalispell,  Montana  had  not  complied,  in  all  material 
respects,  with  those  requirements. 

This  report  is  intended  for  the  information  of  the  College's 
management,  the  state  of  Montana  and  appropriate  federal  agencies. 
This  restriction  is  not  intended  to  limit  the  distribution  of  this 
report,  which  is  a  matter  of  public  record. 

^T~o*epV\  Eve.  anJ.  Con^pANy 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

FINDINGS  AND  QUESTIONED  COSTS  PERTAINING  TO  GENERAL 
REQUIREMENTS  APPLICABLE  TO  MAJOR  FEDERAL  FINANCIAL 

ASSISTANCE  PROGRAMS 

Questioned 
Program  Costs 

Pell  Grant  $   0 

P063P83839 

GRANT  PROGRAMS  ACCOUNTING  SEGREGATION 

The  accounting  system  of  the  College  segregates  the  expenditures 
and  recognizes  revenues  for  all  grants  on  a  program  by  program 
basis.  However,  there  were  no  subsidiary  records  or  reconciliation 
of  grants  receivable/due  to  grantor  accounts  on  the  trial  balance. 
Hence,  we  were  unable  to  specifically  identify  what  programs  have 
been  closed  out,  nor  verify  what  current  individual  program  grant 
receivables/payables  were.  When  the  College  received  a  lump  sum 
payment  from  the  Department  of  Education,  there  was  no 
identification  to  what  programs  the  amount  received  was 
attributable . 

FEDERAL  CASH  TRANSACTION  REPORTS 

Institutions  receiving  student  financial  assistance  funds  are 
reguired  to  ensure  the  financial  status  reports,  cash  reports,  and 
claims  for  reimbursement  contain  reliable  financial  data,  and  are 
presented  in  accordance  with  the  terms  of  applicable  agreements. 
We  could  not  locate  a  number  of  reguired  financial  reports,  nor 
could  we  agree  reports  found  to  applicable  College  records.  Our 
findings  are  as  follows: 

1)  The  Federal  Cash  Transaction  Report  for  the  fiscal 
period  ending  September  30,  1989  was  not  found. 
Therefore,  we  could  not  substantiate  if  the  report 
was  filed  or  that,  if  filed,  the  report  agreed  with 
College  records. 

2)  Information  contained  on  the  Federal  Cash 
Transaction  Reports  filed  for  the  fiscal  periods 
ending  September  30,  1988,  December  31,  1988,  March 
31,  1989,  June  30,  1989  and  June  30,  1990,  could  not 
be  reconciled  to  the  College's  records. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

FINDINGS  AND  QUESTIONED  COSTS  PERTAINING  TO  GENERAL 
REQUIREMENTS  APPLICABLE  TO  MAJOR  FEDERAL  FINANCIAL 

ASSISTANCE  PROGRAMS 

Questioned 
Program  Costs 

Pell  Grant  $   0 

P063P83839 

CASH  MANAGEMENT  AND  REPORTING 

There  are  a  number  of  deficiencies  in  the  Flathead  Valley  Community 

College  cash  forecasting,  management  and  reporting  system. 

1)  There  is  no  apparent  financial  management  system  to 
ensure  adequate  cash  flow.  Flathead  Valley 
Community  College's  files  indicated  federal  funds 
throughout  most  of  fiscal  years  1989  and  1990  were 
in  significant  deficit  positions.  These  large 
deficits  necessitate  the  use  of  other  Flathead 
Valley  Community  College  unrestricted  funds  to 
finance  the  deficit.  The  loss  of  potential  interest 
income  that  resulted  from  the  lack  of  cash 
management  appears  to  be  quite  substantial. 
Registered  warrant  expense  was  $5,298. 

2)  No  documentation  was  located  that  indicated  a  method 
was  used  for  requesting  federal  fund  drawdowns,  nor 
were  all  federal  cash  transaction  reports  located. 

3)  Files  on  hand  indicated  a  number  of  "incomplete 
education  payment  reports"  for  the  fiscal  periods 
ending  September  30,  1988,  March  31,  1989,  and 
September  30,  1989.  We  were  unable  to  locate 
completed  quarterly  reports  for  the  respective 
periods  (SCTR  SC272) . 

4)  We  could  not  locate  all  ACH/EFT  voucher  request 
records  for  fiscal  years  1989  and  1990. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Certified  Public  Accountants  Great  Fails,  Montana  59401 

Phone  (406)  727-1798 

SINGLE  AUDIT  OPINION  ON  COMPLIANCE  WITH  SPECIFIC 
REQUIREMENTS  APPLICABLE  TO  MAJOR  FEDERAL 
FINANCIAL  ASSISTANCE  PROGRAMS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  Flathead  Valley  Community  College,  Kalispell, 
Montana  compliance  with  the  requirements  governing  eligibility; 
reporting;  and  claims  for  advances  or  reimbursements  that  are 
applicable  to  each  of  its  major  federal  financial  assistance 
programs,  which  are  identified  in  the  accompanying  schedule  of 
federal  financial  assistance,  for  the  years  ended  June  30,  1990  and 
1989.  The  management  of  Flathead  Valley  Community  College  is 
responsible  for  the  College's  compliance  with  those  requirements. 
Our  responsibility  is  to  express  an  opinion  on  compliance  with 
those  requirements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  Office  of  Management 
and  Budget  Circular  A-128,  Audits  of  State  and  Local  Governments. 
Those  standards  and  OMB  Circular  A-128  reguire  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether 
material  noncompliance  with  the  requirements  referred  to  above 
occurred.  An  audit  includes  examining,  on  a  test  basis,  evidence 
about  Flathead  Valley  Community  College,  Kalispell,  Montana 
compliance  with  those  requirements.  We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

The  results  of  our  audit  procedures  disclosed  no  material  instances 
of  noncompliance  with  the  requirements  referred  to  above,  with 
respect  to  items  not  tested  nothing  came  to  our  attention  that 
caused  us  to  believe  the  College  had  not  complied,  in  all  material 
respects,  with  those  provisions. 


~^rr 


Flathead  Valley  Community  College 
Single  Audit  Opinion  on  Compliance  with 

Specific  Requirements  Applicable  to  Major 

Federal  Financial  Assistance  Programs 
Page  2 

In  our  opinion,  Flathead  Valley  Community  College,  Kalispell, 
Montana  complied  in  all  material  respects,  with  the  requirements 
governing  eligibility;  reporting;  and  claims  for  advances  or 
reimbursements  that  are  applicable  to  each  of  its  major  federal 
financial  assistance  programs  for  the  years  ended  June  30,  1990  and 
1989. 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Certified  Public  Accountants  Great  Falls,  Montana  59401 

Phone  (406)  727-1798 

SINGLE  AUDIT  REPORT  ON  COMPLIANCE  WITH 
REQUIREMENTS  APPLICABLE  TO  NONMAJOR  FEDERAL 
FINANCIAL  ASSISTANCE  PROGRAM  TRANSACTIONS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

In  connection  with  our  audit  of  the  basic  financial  statements  of 
Flathead  Valley  Community  College,  Kalispell,  Montana  and  with  our 
study  and  evaluation  of  the  College's  internal  control  systems  used 
to  administer  federal  financial  assistance  programs,  as  required 
by  Office  of  Management  and  Budget  Circular  A-128,  Audits  of  State 
and  Local  Governments,  we  selected  certain  transactions  applicable 
to  certain  nonmajor  federal  financial  assistance  programs  for  the 
years  ended  June  30,  1990  and  1989. 

As  required  by  OMB  Circular  A-128,  we  have  performed  auditing 
procedures  to  test  compliance  with  the  requirements  governing  types 
of  services  allowed  or  unallowed;  eligibility;  matching;  reporting; 
and  claims  for  advances  or  reimbursements  that  are  applicable  to 
those  transactions.  Our  procedures  were  substantially  less  in 
scope  than  an  audit,  the  objective  of  which  is  the  expression  of 
an  opinion  on  Flathead  Valley  Community  College's  compliance  with 
these  requirements.  Accordingly,  we  do  not  express  such  an 
opinion. 

With  respect  to  the  items  tested,  the  results  of  those  procedures 
disclosed  material  instances  of  noncompliance  with  the  requirements 
listed  in  the  preceding  paragraph.  These  instances  are  described 
in  the  accompanying  schedule  of  findings  and  questioned  costs. 
With  respect  to  items  not  tested,  nothing  came  to  our  attention 
that  caused  us  to  believe  that  the  Flathead  Valley  Community 
College,  Kalispell,  Montana  had  not  complied,  in  all  material 
respects,  with  those  requirements. 

This  report  is  intended  for  the  information  of  the  College's 
management,  the  State  of  Montana,  and  appropriate  federal  agencies. 
This  restriction  is  not  intended  to  limit  the  distribution  of  this 
report,  which  is  a  matter  of  public  record. 

Joseph       £v/G.       A/^d        Co/Y\pANy 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

FINDINGS  AND  QUESTIONED  COSTS  PERTAINING  TO  GENERAL 
REQUIREMENTS  APPLICABLE  TO  NONMAJOR  FEDERAL  FINANCIAL 

ASSISTANCE  PROGRAMS 

Questioned 
Program  Costs 

Various  $   0 

GRANT  PROGRAMS  ACCOUNTING  SEGREGATION 

The  accounting  system  of  the  College  segregates  the  expenditures 
and  recognizes  revenues  for  all  grants  on  a  program  by  program 
basis.  However,  there  were  no  subsidiary  records  or  reconciliation 
of  grants  receivable/due  to  grantor  accounts  on  the  trial  balance. 
Hence,  we  were  unable  to  specifically  identify  what  programs  have 
been  closed  out,  nor  verify  what  current  individual  program  grant 
receivables/payables  were.  When  the  College  received  a  lump  sum 
payment  from  the  Department  of  Education,  there  was  no 
identification  to  what  programs  the  amount  received  was 
attributable . 

FEDERAL  CASH  TRANSACTION  REPORTS 

Institutions  receiving  student  financial  assistance  funds  are 
required  to  ensure  the  financial  status  reports,  cash  reports,  and 
claims  for  reimbursement  contain  reliable  financial  data,  and  are 
presented  in  accordance  with  the  terms  of  applicable  agreements. 
We  could  not  locate  a  number  of  required  financial  reports,  nor 
could  we  agree  reports  found  to  applicable  College  records.  Our 
findings  are  as  follows: 

1)  The  Federal  Cash  Transaction  Report  for  the  fiscal 
period  ending  September  30,  1989  was  not  found. 
Therefore,  we  could  not  substantiate  if  the  report 
was  filed  or  that,  if  filed,  the  report  agreed  with 
College  records. 

2)  Information  contained  on  the  Federal  Cash 
Transaction  Reports  filed  for  the  fiscal  periods 
ending  September  30,  1988,  December  31,  1988,  March 
31,  1989,  June  30,  1989  and  June  30,  1990,  could  not 
be  reconciled  to  the  College's  records. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

FINDINGS  AND  QUESTIONED  COSTS  PERTAINING  TO  GENERAL 
REQUIREMENTS  APPLICABLE  TO  NONMAJOR  FEDERAL  FINANCIAL 

ASSISTANCE  PROGRAMS 

Questioned 
Program  Costs 

Various  $   0 

CASH  MANAGEMENT  AND  REPORTING 

There  are  a  number  of  deficiencies  in  the  Flathead  Valley  Community 

College  cash  forecasting,  management  and  reporting  system. 

1)  There  is  no  apparent  financial  management  system  to 
ensure  adeguate  cash  flow.  Flathead  Valley 
Community  College's  files  indicated  federal  funds 
throughout  most  of  fiscal  years  1989  and  1990  were 
in  significant  deficit  positions.  These  large 
deficits  necessitate  the  use  of  other  Flathead 
Valley  Community  College  unrestricted  funds  to 
finance  the  deficit.  The  loss  of  potential  interest 
income  that  resulted  from  the  lack  of  cash 
management  appears  to  be  guite  substantial. 
Registered  warrant  expense  was  $5,298. 

2)  No  documentation  was  located  that  indicated  a  method 
was  used  for  reguesting  federal  fund  drawdowns,  nor 
were  all  federal  cash  transaction  reports  located. 

3)  Files  on  hand  indicated  a  number  of  "incomplete 
education  payment  reports"  for  the  fiscal  periods 
ending  September  30,  1988,  March  31,  1989,  and 
September  30,  1989.  We  were  unable  to  locate 
completed  guarterly  reports  for  the  respective 
periods  (SCTR  SC272) . 

4)  We  could  not  locate  all  ACH/EFT  voucher  request 
records  for  fiscal  years  1989  and  1990. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Certified  Public  Accountants  Great  Fails,  Montana  59401 

Phone  (406)  727-1798 

COMPLIANCE  REPORT  BASED  ON  AN  AUDIT  OF  BASIC 

FINANCIAL  STATEMENTS  PERFORMED  IN 
ACCORDANCE  WITH  GOVERNMENT  AUDITING  STANDARDS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  and  for  the  years  ended 
June  30,  1990  and  1989,  and  have  issued  our  report  thereon  dated 
October  19,  1990. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards  and  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States.  Those  standards  reguire 
that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  basic  financial  statements  are  free  of  material 
misstatement . 

Compliance  with  laws,  regulations,  contracts,  and  grants  applicable 
to  Flathead  Valley  Community  College,  Kalispell,  Montana  is  the 
responsibility  of  the  College's  management.  As  part  of  obtaining 
reasonable  assurance  about  whether  the  basic  financial  statements 
are  free  of  material  misstatement,  we  performed  tests  of  the 
College's  compliance  with  certain  provisions  of  laws,  regulations, 
contracts,  and  grants.  However,  our  objective  was  not  to  provide 
an  opinion  on  overall  compliance  with  such  provisions. 

The  results  of  our  tests  indicate  that,  with  respect  to  the  items 
tested,  Flathead  Valley  Community  College,  Kalispell,  Montana 
complied,  in  all  material  respects,  with  the  provisions  referred 
to  in  the  preceding  paragraph.  With  respect  to  items  not  tested, 
nothing  came  to  our  attention  that  caused  us  to  believe  that  the 
College  had  not  complied,  in  all  material  respects,  with  those 
provisions.  However,  the  results  of  our  procedures  disclosed 
immaterial  instances  of  noncompliance  which  are  described  in  the 
accompanying  schedule  of  noncompliance  with  laws  and  regulations. 
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This  report  is  intended  for  the  information  of  the  College's 
management,  the  state  of  Montana,  and  appropriate  federal  agencies. 
This  restriction  is  not  intended  to  limit  the  distribution  of  this 
report,  which  is  a  matter  of  public  record. 

J~ os"€  D  K   £^e.   A^d.   CopnpANy 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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SCHEDULE  OF  NONCOMPLIANCE  WITH  LAWS  AND  REGULATIONS 


BOND  COMPLIANCE 

The  College  was  not  in  compliance  with  all  terms  of  the  Flathead 
Valley  Community  College  General  Obligation  Bond  Series  1989  issue 
as  follows: 

6.04  Arbitrage  Rebate 

The  College  will  rebate  every  five  years  an  amount  equal  to 
90%  of  the  rebate  amount  as  defined  by  IRS  code  148(f)(2). 
The  College  shall  determine  the  amount  once  a  year  and  certify 
as  such.  We  could  not  locate  any  documentation  to  ascertain 
this  was  done. 

CASH  ACCOUNT  APPROVAL 

On  December  19,  1988,  a  Ruder  Scholarship  investment  was 
established  through  Dean  Witter  in  the  College's  name.  The  College 
has  not  yet  obtained  Board  of  Regents  approval  to  hold  this  money 
outside  the  control  of  the  Flathead  County  Treasurer's  office. 
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REPORT  ON  INTERNAL  CONTROLS  (ACCOUNTING  AND  ADMINISTRATIVE) 
-  BASED  ON  A  STUDY  AND  EVALUATION  MADE  AS  PART  OF  AN  AUDIT 
OF  THE  BASIC  FINANCIAL  STATEMENTS  AND  THE 
ADDITIONAL  TESTS  REQUIRED  BY  THE  SINGLE  AUDIT  ACT 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana,  for  the  years  ended  June  30, 
1990  and  1989,  and  have  issued  our  report  thereon  dated  October  19, 
1990.  As  part  of  our  audit,  we  made  a  study  and  evaluation  of  the 
internal  control  systems,  including  applicable  internal 
administrative  controls,  used  in  administering  federal  financial 
assistance  programs  to  the  extent  we  considered  necessary  to 
evaluate  the  systems  as  reguired  by  generally  accepted  auditing 
standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  of  the  United  States,  the  Single  Audit  Act  of  1984,  and 
the  provisions  of  Office  of  Management  and  Budget  Circular  A-128, 
Audits  of  State  and  Local  Governments.  For  the  purpose  of  this 
report,  we  have  classified  the  significant  internal  accounting  and 
administrative  controls  used  in  administering  federal  financial 
assistance  programs  in  the  following  categories: 

Accounting  Applications 

-  Cash  receipts 

-  Purchasing  and  receiving 

-  Cash  disbursements 

-  Payroll 

-  General  ledger 

General  Requirements 

-  Political  activity 

-  Civil  rights 

-  Cash  management 

-  Federal  financial  reports 

-  Drug  Free  Workplace  Act 

Specific  Requirements 

-  Types  of  service 

-  Eligibility 

-  Matching 

-  Reporting 

-  Cost  allocation 
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The  management  of  Flathead  Valley  Community  College,  Kalispell, 
Montana,  is  responsible  for  establishing  and  maintaining  internal 
control  systems  used  in  administering  federal  financial  assistance 
programs.  In  fulfilling  that  responsibility,  estimates  and 
judgments  by  management  are  required  to  assess  the  expected 
benefits  and  related  costs  of  control  procedures.  The  objectives 
of  internal  control  systems  used  in  administering  federal  financial 
assistance  programs  are  to  provide  management  with  reasonable,  but 
not  absolute,  assurance  that,  with  respect  to  federal  financial 
assistance  programs,  resource  use  is  consistent  with  laws, 
regulations,  and  policies;  resources  are  safeguarded  against  waste, 
loss,  and  misuse;  and  reliable  data  are  obtained,  maintained,  and 
fairly  disclosed  in  reports. 

Because  of  inherent  limitations  in  any  system  of  internal 
accounting  and  administrative  controls  used  in  administering 
federal  financial  assistance  programs,  errors  or  irregularities  may 
nevertheless  occur  and  not  be  detected.  Also,  projection  of  any 
evaluation  of  the  systems  to  future  periods  is  subject  to  the  risk 
that  procedures  may  become  inadequate  because  of  changes  in 
conditions  or  that  the  degree  of  compliance  with  the  procedures  may 
deteriorate. 

Our  study  included  all  of  the  applicable  control  categories  listed 
above.  During  the  years  ended  June  30,  1990  and  1989,  Flathead 
Valley  Community  College,  Kalispell,  Montana,  expended  68  and  60 
percent  of  its  total  federal  financial  assistance  under  its  major 
federal  financial  assistance  program.  With  respect  to  internal 
control  systems  used  in  administering  major  federal  financial 
assistance  programs,  our  study  and  evaluation  included  considering 
the  types  of  errors  and  irregularities  that  could  occur, 
determining  the  internal  control  procedures  that  should  prevent  or 
detect  such  errors  and  irregularities,  determining  whether  the 
necessary  procedures  are  prescribed  and  are  being  followed 
satisfactorily,  and  evaluating  any  weaknesses. 

With  respect  to  the  internal  control  systems  used  solely  in 
administering  the  nonmajor  federal  financial  assistance  programs 
of  Flathead  Valley  Community  College,  Kalispell,  Montana,  our  study 
and  evaluation  was  limited  to  a  preliminary  review  of  the  systems 
to  obtain  an  understanding  of  the  control  environment  and  the  flow 
of   transactions    through   the   accounting   system.     Our  study 
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and  evaluation  of  the  internal  control  systems  used  solely  in 
administering  the  nonmajor  federal  financial  assistance  programs 
of  Flathead  Valley  Community  College,  Kalispell,  Montana,  did  not 
extend  beyond  this  preliminary  review  phase. 

Our  study  and  evaluation  was  more  limited  than  would  be  necessary 
to  express  an  opinion  on  the  internal  control  systems  used  in 
administering  the  federal  financial  assistance  programs  of  the 
College.  Accordingly,  we  do  not  express  an  opinion  on  the  internal 
control  systems  used  in  administering  the  federal  financial 
assistance  programs  of  Flathead  Valley  Community  College. 

Also,  our  audit  made  in  accordance  with  the  standards  mentioned 
above,  would  not  necessarily  disclose  material  weaknesses  in  the 
internal  control  systems,  for  which  our  study  and  evaluation  was 
limited  to  a  preliminary  review  of  the  systems,  as  discussed  in  the 
fifth  paragraph  of  this  report. 

GRANT  PROGRAMS  ACCOUNTING  SEGREGATION 

The  accounting  system  of  the  College  segregates  the  expenditures 
and  recognizes  revenues  for  all  grants  on  a  program  by  program 
basis.  However,  as  previously  discussed  in  applicable  compliance 
reports,  there  were  no  subsidiary  records  or  reconciliation  of 
grants  receivable/due  to  grantor  accounts  on  the  trial  balance. 
Hence,  we  were  unable  to  specifically  identify  what  programs  have 
been  closed  out,  nor  verify  what  current  individual  program  grant 
receivables/payables  were.  When  the  College  received  a  lump  sum 
payment  from  the  Department  of  Education  there  was  no 
identification  to  what  programs  the  amount  received  was 
attributable. 

The  College  should  maintain  subsidiary  records  which  specifically 
identify  to  which  programs  Department  of  Education  wire  transfer 
revenues  are  allocated. 

FEDERAL  CASH  TRANSACTION  REPORTS 

Institutions  receiving  student  financial  assistance  funds  are 
required  to  ensure  the  financial  status  reports,  cash  reports,  and 
claims  for  reimbursement  contain  reliable  financial  data,  and  are 
presented  in  accordance  with  the  terms  of  applicable  agreements. 
As  previously  discussed  in  applicable  compliance  reports,  we  could 
not  locate  a  number  of  required  financial  reports,  nor  could  we 
agree  reports  found  to  applicable  College  records.  Our  findings 
are  as  follows: 
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FEDERAL  CASH  TRANSACTION  REPORTS  -  Cont . 

1)  The  Federal  Cash  Transaction  Report  for  the  fiscal  period 
ending  September  30,  1989  was  not  found.  Therefore,  we 
could  not  substantiate  if  the  report  was  filed  or  that, 
if  filed,  the  report  agreed  with  College  records. 

2)  Information  contained  on  the  Federal  Cash  Transaction 
Reports  filed  for  the  fiscal  periods  ending  September  30, 
1988,  December  31,  1988,  March  31,  1989,  June  30,  1989 
and  June  30,  1990,  could  not  be  reconciled  to  the 
Institution's  records. 

The  College  should  establish  procedures  that  ensure  1)  all  reports 
filed  agree  to  the  Institution's  records,  2)  required  reports  are 
submitted  on  a  timely  basis  to  the  applicable  agencies. 

CASH  MANAGEMENT  AND  REPORTING 

As  previously  discussed  in  applicable  compliance  reports,  there  are 
a  number  of  deficiencies  in  the  Flathead  Valley  Community  College 
cash  forecasting,  management  and  reporting  system. 

1)  There  is  no  apparent  financial  management  system  to  ensure 
adequate  cash  flow.  Flathead  Valley  Community  College's  files 
indicated  federal  funds  throughout  most  of  fiscal  years  1989 
and  1990  were  in  significant  deficit  positions.  These  large 
deficits  necessitate  the  use  of  other  Flathead  Valley 
Community  College  unrestricted  funds  to  finance  the  deficit. 
The  loss  of  potential  interest  income  that  resulted  from  the 
lack  of  cash  management  appears  to  be  quite  substantial. 
Registered  warrant  expense  was  $5,298. 

2)  No  documentation  was  located  that  indicated  a  method  was  used 
for  requesting  federal  fund  drawdowns,  nor  were  all  federal 
cash  transaction  reports  located. 

3)  Files  on  hand  indicated  a  number  of  "incomplete  education 
payment  reports"  for  the  fiscal  periods  ending  September  30, 
1988,  March  31,  1989,  and  September  30,  1989.  We  were  unable 
to  locate  completed  quarterly  reports  for  the  respective 
periods  (SCTR  SC272) . 

4)  We  could  not  located  all  ACH/EFT  voucher  request  records  for 
fiscal  years  1989  and  1990. 

The  College  should  establish  a  cash  forecasting,  management  and 
reporting  system  that  will  have  the  necessary  controls  and 
monitoring  to  assure  that  1)  program  funds  are  reconciled  to 
reports  on  a  timely  basis,  2)  cash  on  hand  is  neither  excessive  or 
in  a  deficit  position,  and  3)  drawdowns  and  cash  needs  follow  U.S. 
Department  of  Education  guidelines. 
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These  conditions  were  considered  in  determining  the  nature,  timing, 
and  extent  of  the  audit  tests  to  be  applied  in  1)  our  audit  of  the 
June  30,  1990  and  1989,  general  purpose  financial  statements  and 
2)  our  audit  and  review  of  Flathead  Valley  Community  College, 
Kalispell,  Montana,  compliance  with  laws  and  regulations  non 
compliance  with  which  we  believe  could  have  a  material  effect  on 
the  allowability  of  program  expenditures  for  its  major  federal 
financial  assistance  program  and  nonmajor  federal  financial 
assistance  programs.  This  report  does  not  affect  our  reports  on 
the  general  purpose  financial  statements  and  on  Flathead  Valley 
Community  College,  Kalispell,  Montana,  compliance  with  laws  and 
regulations  dated  October  19,  1990. 

This  report  is  intended  solely  for  the  use  of  the  College's 
management,  the  State  of  Montana  and  appropriate  federal  agencies, 
and  should  not  be  used  for  any  other  purpose.  This  restriction  is 
not  intended  to  limit  the  distribution  of  this  report,  which,  upon 
acceptance  by  Flathead  Valley  Community  College,  Kalispell,  Montana 
is  a  matter  of  public  record. 

Jc?£<sph  £*e   A^i   ConApANy 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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REPORT  ON  THE  INTERNAL  CONTROL  STRUCTURE  IN 
ACCORDANCE  WITH  GOVERNMENT  AUDITING  STANDARDS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  for  the  years  ended  June  30, 
1990  and  1989,  and  have  issued  our  report  thereon  dated  October  19, 
1990. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards  and  Government  Auditing  Standards,  issued  by 
the  Comptroller  General  of  the  United  States.  Those  standards 
reguire  that  we  plan  and  perform  the  audit  to  obtain  reasonable 
assurance  about  whether  the  financial  statements  are  free  of 
material  misstatement. 

In  planning  and  performing  our  audit  of  the  basic  financial 
statements  of  Flathead  Valley  Community  College,  Kalispell,  Montana 
for  the  years  ended  June  30,  1990  and  1989,  we  considered  its 
internal  control  structure  in  order  to  determine  the  auditing 
procedures  for  the  purpose  of  expressing  our  opinion  on  the 
financial  statements  and  not  to  provide  assurance  on  the  internal 
control  structure. 

The  management  of  Flathead  Valley  Community  College,  Kalispell, 
Montana  is  responsible  for  establishing  and  maintaining  an  internal 
control  structure.  In  fulfilling  this  responsibility,  estimates 
and  judgments  by  management  are  reguired  to  assess  the  expected 
benefits  and  related  costs  of  internal  control  structure  policies 
and  procedures.  The  objectives  of  an  internal  control  structure 
are  to  provide  management  with  reasonable,  but  not  absolute, 
assurance  that  assets  are  safeguarded  against  loss  from 
unauthorized  use  or  disposition,  and  that  transactions  are  executed 
in  accordance  with  management's  authorization  and  recorded  properly 
to  permit  the  preparation  of  basic  financial  statements  in 
accordance  with  generally  accepted  accounting  principles.  Because 
of  inherent  limitations  in  any  internal  control  structure,  errors 
or  irregularities  may  nevertheless  occur  and  not  be  detected. 
Also,  projection  of  any  evaluation  of  the  structure  to  future 
periods  is  subject  to  the  risk  that  procedures  may  become 
inadequate  because  of  changes  in  conditions  or  that  the 
effectiveness  of  the  design  and  operation  of  policies  and 
procedures  may  deteriorate. 
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For  the  purpose  of  this  report,  we  have  classified  the  significant 
internal  control  structure  policies  and  procedures  in  the  following 
categories: 

Accounting  Applications 
Cash  receipts 
Purchasing  and  receiving 
Cash  disbursements 
Payroll 
General  ledger 

General  Requirements 
-     Political  activity 

Civil  rights 

Cash  management 

Federal  financial  reports 

Drug  Free  Workplace  Act 

Specific  Requirements 
Types  of  service 
Eligibility 
Matching 
Reporting 
Cost  allocation 

For  the  internal  control  structure  categories  listed  above,  we 
obtained  an  understanding  of  the  design  of  relevant  policies  and 
procedures  and  whether  they  have  been  placed  in  operation,  and  we 
assessed  control  risk. 

We  noted  certain  matters  which  are  identified  below  involving  the 
internal  control  structure  and  its  operation  that  we  consider  to 
be  reportable  conditions  under  standards  established  by  the 
American  Institute  of  Certified  Public  Accountants.  Reportable 
conditions  involve  matters  coming  to  our  attention  relating  to 
significant  deficiencies  in  the  design  or  operation  of  the  internal 
control  structure  that,  in  our  judgment,  could  adversely  affect  the 
entity's  ability  to  record,  process,  summarize,  and  report 
financial  data  consistent  with  the  assertions  of  management  in  the 
basic  financial  statements. 

BOND  PROCEEDS  SEGREGATION 

By  terms  of  the  Bond  agreement,  the  Flathead  County  Treasurer 
maintains  a  separate  fund  to  account  for  the  Bond  proceeds,  related 
investment  income  and  applicable  disbursements.  However,  the 
College  plant  funds  which  account  for  the  same  transactions  do  not 
agree  to  the  Treasurer's  fund.  College  records  should  correspond 
to  the  Treasurer's  fund  activity  and  residual  cash  balance. 
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ACCOUNT  RECONCILIATION 

The  College  expends  a  considerable  amount  of  time  reconciling  and 
manually  adjusting  various  account  balances.  The  College  should 
review  these  manual  processes  and  determine  what  modifications  to 
the  computer  software  can  be  made  to  eliminate  such  time  consuming 
procedures . 

A  material  weakness  is  a  reportable  condition  in  which  the  design 
or  operation  of  the  specific  internal  control  structure  elements 
does  not  reduce  to  a  relatively  low  level  the  risk  that  errors  or 
irregularities  in  amounts  that  would  be  material  in  relation  to  the 
basic  financial  statements  being  audited  may  occur  and  not  be 
detected  within  a  timely  period  by  employees  in  the  normal  course 
of  performing  their  assigned  functions. 

Our  consideration  of  the  internal  control  structure  would  not 
necessarily  disclose  all  matters  in  the  internal  control  structure 
that  might  be  reportable  conditions  and,  accordingly,  would  not 
necessarily  disclose  all  reportable  conditions  that  are  also 
considered  to  be  material  weaknesses  as  defined  above.  We  believe 
that  both  of  the  reportable  conditions  previously  described  are 
material  weaknesses. 

This  report  is  intended  for  the  information  of  the  College's 
management,  the  State  of  Montana  and  appropriate  federal  agencies. 
This  restriction  is  not  intended  to  limit  the  distribution  of  this 
report,  which  is  a  matter  of  public  record. 

JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 

October  19,  1990 
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All  prior  year  audit  comments  which  were  not  subsequently  corrected 
by  the  College  are  reiterated  in  this  year's  applicable  compliance 
and  internal  control  reports. 
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Grant  Programs  Accounting  Segregation 

The  College  should  maintain  subsidiary  records  which  specifically 
identify  to  which  programs  Department  of  Education  wire  transfer 
revenues  are  allocated. 

College  Response 

Concur 

The  College  will  maintain  subsidiary  records  which 
specifically  identify  to  which  programs  Department  of  Education 
wire  transfer  revenues  are  allocated. 

Federal  Cash  Transaction  Reports 

The  College  should  establish  procedures  that  ensure  (1)  all 
reports  agree  to  the  Institution's  records,  (2)  required  reports 
are  submitted  on  a  timely  basis  to  the  applicable  agencies. 

College  Response 

Concur 

The  College  has  implemented  procedures  that  ensure  reports 
filed  are  reconciled  to  the  Institution's  records  and  ensure  the 
reports  are  submitted  on  a  timely  basis.   With  the  assignment  of 
this  function  as  the  responsibility  of  one  staff  member,  the  new 
procedures  will  ensure  that  a  secondary  review  of  program  work, 
papers  is  performed  and  documented. 


Cash  Management  and  Reporting 

The  College  should  establish  a  cash  forecasting,  management  and 
reporting  system  that  will  have  the  necessary  controls  and 
monitoring  to  assure  that  (1)  program  funds  are  reconciled  to 
reports  on  a  timely  basis,  (2)  cash  on  hand  is  neither  excessive 
or  in  a  deficit  position,  and  (3)  drawdowns  and  cash  needs  follow 
U.S.  Department  of  Education  guidelines. 

College  Response 

Concur 

The  College  has  implemented  procedures  that  ensure  reports 
filed  are  reconciled  to  the  Institution's  records  and  ensure  the 
reports  are  submitted  on  a  timely  basis.   With  the  assignment  of 
this  function  as  the  responsibility  of  one  staff  member,  the  new 
procedures  will  ensure  that  a  secondary  review  of  program  work 
papers  is  performed  and  documented. 


Bond  Proceeds  Segregation 

By  terms  of  the  Bond  agreement,  the  Flathead  County  Treasurer 
maintains  a  separate  fund  to  account  for  the  Bond  proceeds, 
related  investment  income  and  applicable  disbursements.   However, 
the  College  plant  funds  which  account  for  the  same  transactions 
do  not  agree  to  the  Treasurer's  fund.   College  records  should 


correspond  to  the  Treasurer's  fund  activity  and  residual  cash 
balance. 

College  Response 

Concur 

The  County  Treasurer  maintained  a  separate  fund  to  account 
only  for  the  Bond  proceeds,  related  investment  income  and 
applicable  disbursements  as  identified  by  the  College,  which  has 
been  fully  expended.   The  College  plant  fund  accounts  for  the 
same  transactions  and  other  transactions  such  as  student  building 
fees,  miscellaneous  revenue  and  other  disbursements. 

Account  Reconciliation 

The  College  expends  a  considerable  amount  of  time  reconciling  and 
manually  adjusting  various  account  balances.   The  College  should 
review  these  manual  processes  and  determine  what  modifications  to 
the  computer  software  can  be  made  to  eliminate  such  time 
consuming  procedures. 

College  Responses 

Concur 

The  College  continues  to  work  with  the  software  company  on 
solutions.  The  College  has  automated  a  system  of  hand  written 
receipts  and  no  student  accounts  receivable  system  to  a  system 
with  computer  system  printed  receipts  and  individual  student 
accounts  receivable  accounts.  However,  the  problem  remains  on 
how  to  distribute  tuition  and  fees  collected  to  five  different 
funds  in  the  appropriate  amounts  and  write  only  one  receipt  for 
the  student  payment. 


